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GUNNISON COUNTY PLANNING COMMISSION
PRELIMINARY AGENDA: Friday, February 3, 2012

8:45a.m. e Callto order; determine quorum
e Approval of Minutes
e Unscheduled citizens: A brief period in which the public is invited to make general
comments or ask questions of the Commission or Planning Staff about items which are not
scheduled on the day’s agenda.

9:00 a.m. Seaglass Holding, Inc./Minex Exploration, public hearing/work session/possible action,
request to conduct mineral exploration activities in the Powderhorn area to quantify the extent,
volume, grade and type of mineralization in the exploration area for rare earth minerals. Drilling
is proposed to take place at five locations, with 2-3 holes drilled per site. The exploration
activities are located in two separate areas; one area approximately 8.5 miles south of
Powderhorn, in the vicinity of Rudolph Hill and one area approximately 6 miles northwest of
Powderhorn, west of County Road 26. Rudolph Hill sites: Site No. 1 is located within Section
24, Township 46 North, Range 2 West, N.M.P.M. and Site No. 2 is located within Section 24,
Township 46 North, Range 1% West, N.M.P.M. County Road 26 sites: Sites No. 3, 4 and 5 are
located within Sections 4 & 10, Township 47 North, Range 3 West, N.M.P.M.  All sites are
located on federal lands.

10:00 a.m. Break

10:15a.m. SG Interests |, Ltd., work session/no action, request to drill the Hughes 11-90-26 gas well,
located in northwest Gunnison County, in Section 26, Township 11 South, Range 90 West, g™
P.M., west of Highway 133

Lunch

1:00 p.m. Jacob Schloesser, work session/no action, amended application for a light industrial use —
woodworking/milling operation in a detached structure, with outside storage; located at 318
Pine Street, Lot 2, Ragged Meadow, approximately 2 miles west of the Town of Marble

2:15 p.m. Break

2:30 p.m. Irwin Backcountry Guides, work session/no action, possible action/impact classification,
request for expansion of the existing commercial use. The applicants seek to expand the
existing use to include year-round activities including: ziplines, challenge courses, new
mountain bike trails, guided and unguided hiking, snowshoeing and Nordic skiing, fishing,
professional training, dinner tours, retreats, a children’s play area, and a 1,788 square foot
boathouse with boat rentals available to the public. Irwin Backcountry Guides is located 12
miles west of the Town of Crested Butte via Kebler Pass Road (CR 12) on Forest Service Road
826.1c.

End of e Report of actions taken by BOCC.
Meeting e A brief period in which Commission debriefs on the day’s processes, etc. No discussion or
action on any specific Land Use Change Permit applications will take place at this time.
Adjourn

NOTE: Unless otherwise noted, all meetings are conducted in the Blackstock Government Center Meeting Room at 221 N. Wisconsin St. in
Gunnison, across the street from the Post Office. This is a preliminary agenda; agenda times may be changed by the staff up to 24 hours
before the meeting date. If you are interested in a specific agenda item; you may want to call the Community Development Department (641-
0360) ahead of time to confirm its scheduled time. Anyone needing special accommodations please contact the Community Development
Department before the meeting.






PROJECT DESCRIPTION

This narrative supplements the application of Irwin Backcountry Guides
LLC ("IBG”), LUC-12-00002, for a Minor Impact Land Use Change Permit
to conduct year-round outdoor recreation and related activities for adults
and children.

IBG expects to employ six year-round full-time employees, six full-time
summer employees, six full-time winter employees, twelve part-time
summer employees and twelve part-time winter employees.

Canopy Tours and Challenge Courses

Applicant intends to construct a zipline with three towers and ten
platforms. The location of the zipline, which will be operated year-round

on property owned by Scarp Ridge L.L.C., is shown on the master plan
map under Tab 15.

The location of the challenge course, which will consist of various high
elements, such as ropes, wires, planks and nets, is shown on the master
plan map under Tab 15.

Construction of the zipline and challenge courses will disturb
approximately 300 and 200 square feet of land, respectively.





Zip Line Canopy Tours & Challenge Courses

Overview

Zip lines and challenge courses are an increasingly popular activity that friends, families, corporations,
and groups are secking as a recreational activity during a vacation ar used as a team building activity
for a company retreat. Zip Lines and challenge courses are thrilling, intense activities that ask
participants to fully commit to the task and take that first step.

A zip line canopy tour is a an adventure based activity where a group of individuals are led by two
guides and are clipped into lines and zip between trees through the forest landing on the next platform.
The span between trees ranges between 80 and 1,400° in length.

Challenge courses are comprised of different high elements, usually set between trees in the forest.
Similar to a zip line participants are clipped into a line but rather than [etting go and zipping,
participants are required to use specific skills to get through the challenge, requiring courage, balance,
strength, and agility.

Desired Outcomes of Zip Line and Challenge Courses
+  Fun, Exciting, and Exhilarating

e Individual confidence building

e Pushing comfort zones

e Challenging limitations

Individual challenges and team support building

Tests of physical strength, stamina, agility, balance and flexibility
¢ Confronting emotional issues such as fear of falling, fear of failure, fear of losing control

Instaiiation. Building. and Design
Tree courses are our preferred choice because of their environmental and aesthetic appeal. Mature trees
with a stable root system provide options that would be very costly on courses using poles or other
materials. Designing around and within existing trees on site keep the natural beauty, using the trees as
elements without harming them. The movement and swaying of trees is one attribute of a healthy
forest. Trees sway back and forth, and we make sure to rig trees to allow for that natural movement.

* Focus on the health of the trees and preservation of the site’s natural beauty

* The trees are rigged carefully to ensure minimal intrusion and damage

*  The trees are pruned free of all dead limbs and guyed off if necessary

*  No staples are used uniess totally necessary, and minimal hardware is installed at each tree

¢ Follow professional arborist techniques strictly, providing the best in tree services.
Our design would include three, 4-pole towers built from wood with a barn wood décor. They would
be a maximum of 35 feet high, two of them having access by stairs. One tower would have a small 10?
X 107 structure for entering the course.
We will be using 3/8” jacketed nylon cable, which makes for a much quieter experience for the
participants.
Please see atiached photos for conceptual ideas.






Hughes 11-90-26 Natural Gas Well Project
SG Interests | Ltd.
Application for an Oil and Gas Permit under the
Gunnison County Temporary Oil and Gas Regulations

1) Applicant:

SG Interests | Ltd.

Catherine Dickert

Environmental and Permitting Manager
1544 Oxbow Drive, Suite 202

PO Box 26

Montrose, Colorado 81402

Phone: 970-209-6464

Fax: 970-252-0636

Email: cdickert@sginterests.com

2) Surface Ownership:

Landowner Name Landowner Contact Project Component
Nick Huah 708 1250 Road, Delta, CO 81416 Well Pad, Pipeline Route
.y 970-874-1836 and Access Road

Larry and Rosalie Moore

4956 Old Wagon Rd, Delta, CO 81416
Aspen Leaf RanchInc. || o bhone number: 970-929-5201
Denver phone number: 303- 756-9601

Agreements with surface owners are included in Appendix A.

Pipeline Route

3) Mineral Owner

The minerals are owned by Nick Hughes and leased to SG Interests (see attached lease documents,
Appendix B). See the Site Plan Map for the boundary of the mineral ownership (section 9 below).

4) Parcel Location:
Parcel Number | Landowner Legal Description Common
Address
292100000027 Nick Hughes | Lots 6 (36acres), 7 (16.22 acres), and None
S2SW4 in section 26 and Lot 3 (36.16
acres), W2SE4, SE4SE4 in section 27 and
E2 in section 34, all of section 35, S2NE4,
W2, SE4 of section 36 all in T11S RO90W
totaling 1,808.48 acres. e
U
292100000027 Aspen Leaf | 984.07 acres in sections 22, 23, 25, 26, 27 3093 County
Ranch Inc. T11S ROOW. Road 265 s

5) Identification of Previously Approved Uses: LeF

1 dry, abandoned). The Federal 11-90-26 #1 well is located on the Aspen Leaf Ranch parcel as well.
The Federal 11-90-35 #1 natural gas well is located on the Hughes parcel. SG Interests has
permitted and constructed two natural gas pipelines through these parcels as well; Aspen Leaf
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There are three Pasco Spadafora natural gas wells located on the Aspen Leaf Ranch parcel (2 active, . “\
<





Pipeline and the Hotchkiss Lateral. Gunnison Energy Corporation has also constructed and operates
a natural gas pipeline through this parcel.

6) Characteristics and Current Condition of the Operation Location:

The project will be constructed in dry rangeland. There are stock ponds scattered around the
landscape. An existing ranch road leads to the well pad location. The well pad, pipeline route, and
access road will be located on soils mapped as Fughes loam, 15-25% slopes and Bulkley clay loam,
25-65% slopes (USDA soil data). Vegetation in the area is composed of big sagebrush with grasses
and native forbs in the understory.

7) List of Adjacent Landowners
Parcel Number Landowner Contact Information

GUNNISON HUNTING
2087-000:-00:001 | Sl eI e 100 WAUGH DR, STE 400, HOUSTON, TX, 77007
2989-000-00-010 :&%TCHK‘SS RANCHES PO BOX 479, HOTCHKISS, CO, 81419
2921-000-00-021,
2921-000-00-022. | HUGHES NICK R 708 1250 ROAD, DELTA, CO, 81416
2987-000-00-002
2921-000-00-023 | MEMERE FAMILY LLLP 10543 3300 RD, HOTCHKISS, CO 81419
2921-000-00-033 f%:K CREEK RANCH | 100 WAUGH DR, STE 400, HOUSTON, TX, 77007

2921-000-00-026 | SANDRIDGE ROBERT R 2498 S ELDRIDGE CT, LAKEWOOD, CO 80228

THEODORE R ECK TRUST,
2919-000-00-091 | THEODORE R ECK PO BOX 8, ORFORD, NH, 03777
TRUSTEE

2921-000-00-032, | US DA -FOREST

5987-000-00-014 | SERVICE PO BOX 2000, WASHINGTON, DC, 20013






8) Vicinity Map:
There are no subdivisions, special districts or municipalities within one mile of the project site.
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9) Site Plan Map:
Proposed facilities for the Hughes 11-90-26 well project are shown on the following diagrams. The size and shape of the cuttings pit are

variable and depend on site conditions. For each well drilled on this pad, the drilling rig would move approximately 15’ further toward the
road entrance end of the pad. Below is a drawing of the facilities on site during the drilling of a gas well. Up to five gas wells may be

drilled on the Hughes 11-90-26 well pad.

Drilling Site Layout
Hughes 11-90-26 #2






During production:
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GAS WELL LOCATION

SG INTERESTS 1, LTD
11-90-26 #2
1648' FSL & 1428' FWL

LOCATED IN S. 26, T. 11 S., R. 90 W., 6th P.M.
GUNNISON COUNTY, COLORADO
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10) Applications and Permits:

This project will be permitted through the Colorado Oil and Gas Conservation Commission. Field
assessments of the anticipated wetland crossings for the pipeline route and the access road upgrades
will be conducted in order to determine the level of US Army Corps of Engineers permitting required.
Approved permits will be provided to Gunnison County.

11) Operation Plan:

METHOD FOR DRILLING: Each well will be drilled using a conventional rotary drilling rig operating 24
hours/day. Water, drilling mud and/or air may be used as drilling fluids. Cuttings and drilling fluids will
be kept in a plastic-lined reserve pit.

METHOD FOR COMPLETION: Each well will be completed using a conventional daylight rig.
Hydraulic fracturing is the planned stimulation technique for these wells.

METHOD FOR TRANSPORTING: If productive, gas will be transported by buried pipeline. Produced
water will be trucked or transported by buried pipeline.

METHOD OF PRODUCTION: Production will be by conventional means. If artificial lift is needed, a
pumping unit will likely be used.

METHOD OF POST-OPERATION: If production is non-commercial, the well will be plugged and
abandoned according to COGCC regulations. The location will be reclaimed according to COGCC
regulations and surface owner agreement.

PROPOSED SCHEDULE:
- : Estimated Time to
Activity Approximate Start Date Complete
Assuming migratory bird nest surveys are negative —
Clase 07/01/2012
Y If nests or nestlings are found, vegetation clearing will | 2 days
9 occur after 07/15/2012 or later when nestlings have
left the area
;::gstruct " 07/16/2012 (assuming no nests or nestlings) 1 month
Drilling
Operations 08/15/2012 10 days
(first well)
Completion
Operations 08/27/2012 10-14 days
Transporting
Operations 08/28/2012 07/07/2012
Testing
Operations 9/12/2012 90 days
Producti s
Or;?e rg%;?‘r; 10/31/2012 (or when facilities are ready for use)
Drilling of ;
Subsequent Unknown at this time 10-35 days depending on
Wells conditions and well type
Post-Operation | Unknown

12) Weed Management Plan:
Please see attached management plan (Appendix C).
13) Access and Transportation Routes:

The number and types of vehicles expected to travel to the project site during drilling and completion
activities for each well are listed in the tables below:
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Vehicles for pad, access road, and pipeline construction:

r Type of Vehicle Weight in Pounds Estimated Round Trips
Gravel trucks 110,000 160
Semi trucks 37,000 4 (1 round trip loaded and 1 round trip unloaded)
Pick-up trucks 6,000 40
Motor grader 40,000 1 (on semi trailer)
Dozer (2) 19,000 2 (on semi trailer)
Trackhoe 43,000 1 (on semi trailer)

Vehicles associated with drilling first well on pad:

Type of Vehicle Weight in Pounds Estimated Round Trips
Drilling/Completion Rig 120,000 2

Rig-Up Trucks Loaded 120,000 45 (incl. cement, frac, etc)
| Rig-Up Trucks Empty 36,500 45
80 bbl water trucks loaded 54,000 40
80 bbl water trucks empty 25,000 40
Crew-cab pick ups 6,000 65

Vehicles associated with drilling each subsequent well on that pad:

Type of Vehicle Weight in Pounds Estimated Round Trips
Motor Grader 50,000 2
Drilling/Completion Rig 120,000 2
Rig-Up Trucks Loaded 120,000 45 (incl. cement, frac, etc)
Rig-Up Trucks Empty 36,500 45
80 bbl water trucks loaded 54,000 45
80 bbl water trucks empty 25,000 45
Crew Cab Pick-Ups 6,000 65

Vehicles associated with well production:

Type of Vehicle Weight in Pounds Estimated Round Trips
Workover rig 120,000 1 round trip every two years

Haul trucks 120,000 6

Pick-up trucks 6,000-10,000 Daily throughout production period

County Road 265 is the only Gunnison County Road used to access the project site.





Access route to the Hughes 11-90-26 project:
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14) Identification of Water Structures

There are no irrigation ditches or other water structures in the vicinity of the project that would be
impacted by the proposed construction. The project would have no impact on water rights.

15) Roadway Impact Analysis

Please see section 13, Access and Transportation Routes, above for a list of vehicles and equipment
associated with this project and the predicted number of round trips that these vehicles will make over
the course of drilling and completing the well. During production, it is expected that 1 pick-up truck will
visit the well site daily. Oversize/overweight load permits will be acquired as necessary from Public
Works prior to use of the County Road 265. County Road 265 is the only public road under the
jurisdiction of Gunnison County. Colorado Department of Transportation will issue the permits for use
of State Highway 133 as needed. SG Interests, Gunnison Energy Corporation, and Gunnison County
have entered into an agreement to maintain CR 265 by grading and applying magnesium chloride (LI
#10-241). Gunnison County Public Works will grade the road yearly and apply the magnesium chloride
as needed with reimbursement by SG Interests and Gunnison Energy Corporation. By following the
terms of the agreement with Gunnison County and the stipulations attached to road use permits, SG
will mitigate any potential impacts to roadways in the county.

16) Wildlife and Wildlife Habitat Analysis:

The US Fish and Wildlife Service has advised that they do not need to be involved in this process on
private lands where there are no threatened or endangered species. A letter has been sent to the
Colorado Division of Wildlife District Wildlife Manager, Kirk Madariaga requesting feedback on this
proposal.

SG presents in this application a report written by Rocky Mountain Ecological Services that describes
the types of wildlife and habitat that can be found in the project area (Appendix D).

17) Vegetation
Mapped vegetation types on the subject parcel:

Mapped Vegetation Acres on Parcel | % on Parcel
Irrigated Meadow 1.3 0.4
Oak/Aspen 13.0 7
Wetland/Riparian 34.4 1.9
Meadow 81.8 4.5
Aspen 104.8 5.8
Mixed Mtn Shrub 280.4 15.4
Oakbrush 497 1 2r3
Sagebrush 802.9 44 1
Grand Total 1821.6 100.0

The entire project, with the exception of the wetland crossings on the pipeline route and access road,
would be constructed in sagebrush vegetation. The vegetation mapping indicates that the pipeline
route and access road each have one wetland/riparian vegetation type crossing. These areas will be
specifically delineated and the acreage of wetland impacts will be calculated for the US Army Corps of
Engineer’s permit.

The :sagebrush type is the most common vegetation type in the unit (38.7% of the mapped vegetation).
The impacts to vegetation would be mitigated by seeding the areas not needed for long term operations
and by controlling noxious weeds at the project site.

11
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18)  Emergency Response Plan:

Project Name Hughes 11-90-26 Natural Gas Well Project
(Revised 11/14/2011)
NESW Section 26 T11S RO0OW
1648’ FSL and 1428 FWL
Gunnison County, CO

Latitude/Longitude: 39.06835° N
-107.41945° W

Directions:  From Paonia, CO, travel approximately 15 miles NE on State Hwy 133. Turmn left
(NW) on CR 265 (Muddy Creek Road) and travel approximately 1.0 miles to a ranch road going
west (left), through gate and follow road to the well site approximately 2 6/10 miles to the well
access road. Turn west (right) and travel approximately 1 mile to the well location. A vicinity
map is attached.

Operator:

SG Interests |. Ltd.
P.O. Box 26

Montrose, CO 81402
Office: (970) 252-0696
Cell: (970) 259-2759

Engineer:

Dennis Romero,
Office: (713) 333-6545
Cell: (713) 301-3011

Site Supervisor:
Dennis Beasley

Cell: (505) 947-3564
Office: (970) 929-5313

Company man:
Floyd Traux
Cell: (337) 458-0535

Surface Owner:

Nick Hughes
708 1250 Road, Delta, CO 81416
Phone: 970-874-1836
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Safety standards and practices consistent within the oil and gas industry shall be used at all times
during drilling, completion, testing, and production operations. Third party contractors and companies
(collectively referred to as contractors) providing services and materials in support of SG Interests |,
Ltd. (SG) drilling, completion, testing, and production operations are required to have insurance
coverage and a safety program in place. Contractors shall comply with and be responsible for the
training and enforcement of its own safety procedures and practices which will comply with all
applicable federal, state and local health, environmental and safety statutes and regulations,
including, where applicable, but not limited to, those of the Department of Transportation (DOT), the
Environmental Protection Agency (EPA) and the Occupational Safety and Health Administration
(OSHA). All safety apparel and equipment for contractor's personnel shall be furnished by the
contractor and shall meet the standards of applicable regulatory agencies.

Communications and Emergency Reporting: A “land line” telephone generally is not available at the
well site. However, it is our intent to establish a land line in the vicinity of our operations. Site
communications will be provided via trucked radio service and/or a satellite telephone. Phone
numbers will be provided when available. Satellite telephone communications are generally not
compatible with the nationwide 911 reporting system and can result in mis-routing of emergency
service requests that are initiated by a 911 call. Therefore, all requests for emergency services from
satellite telephones must be dialed to the appropriate Emergency Dispatch number. Requests for
emergency services from land lines or cell phones can be initiated by dialing 911. Gunnison County
has "mutual aid agreements" in place with Delta County. Agencies responding to emergencies in this
area will be from Delta County.

Delta County Emergency Dispatch Phone Number: 970-874-2015 or 911

Emergency and other contact phone numbers will be made available and will be posted as
appropriate, depending on operations i.e. drilling, completion, testing, etc. In addition, an Emergency
Preparedness form (copy attached) will be completed and sent to Rob Fiedler, Delta County
Emergency Preparedness Coordinator, prior to commencement of operations. This form provides
information regarding well location, directions, contact names and contact information as well as
anticipated activity dates.

Emergency Reporting: Emergency phone numbers plus other contact phone numbers, location
information, and directions will be made available to SG's contractors. Depending on the phase of
activity, emergency response calls could be initiated by contract or SG personnel. Spills, fires,
accidents, etc. will be reported to emergency agencies and regulatory authorities. All valves, tanks,
lines, etc. will be secured any time facilities are unattended. Pits will be fenced.

Reference Colorado Oil and Gas Conservation Commission (COGCC) web site at http:/oil-
gas.state.co.us for Rules and Regulations. 600 Series Safety Regulations (606A Fire Prevention and
Protection). These Rules and Regulations will be strictly followed and enforced on all SG Interests |,
Ltd operations. BLM fire restrictions can be viewed online at: www.co.bim.gov/fire (Fire Bans/
Restrictions & Closures). This site also provides links to:

1) The Colorado Office of Emergency Management and lists counties with fire restrictions and
2) The Colorado State Forest Service which supplies large fire status and other information.

Fire Prevention and Protection: COGCC Rules and Regulations as detailed in 606A will be strictly
followed and enforced. Typically, 4-6 50# fire extinguishers will be suitably located, readily
accessible, and plainly labeled as to their type and method of operation. Additional fire extinguishers
will be made available if circumstances dictate. The rig fresh water system, pumps and hoses are
also available for fire fighting in the rig area. If required, or deemed necessary, additional fire-fighting
equipment will be kept on location during operations. This equipment may consist of a 400 bbl tank
filled with fresh water, a pump and 300" of hose. Personnel on location will be indoctrinated as to
proper use and safety. In the event that extreme fire danger exits due to drought or other reasons,
SG will curtail or suspend operations as directed by authorities.
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In the unlikely event that gas is escaping from the well during drill operations, it will be conducted a
safe distance from the well and burned. Delta County Emergency Dispatch will be notified of any
such flaring. Such notice shall be given prior to the flaring if the flaring can be reasonably anticipated,
and in all other cases as soon as possible but in no event more than two (2) hours after the flaring
occurs. (COGCC Rules and Regulations 317 (1)).

In the extremely unlikely event of a well fire (a fire that includes a discharge of flammable gas and/or
liquid from the wellbore) or explosion, all personnel will gather at a predetermined safe briefing area.
A head count will be taken and all personnel will be accounted for. The situation will be accessed with
immediate response and emergency calls as needed. An employee or other representative will be
sent to the nearest county road access to keep unauthorized persons from entering the location and
to direct emergency response personnel to the site. Emergency response personnel should not
attempt to extinguish the fire since special resources may be required to completely contain the fire
and discharge and to prevent re-ignition. In these circumstances, SG's site supervisor will determine
if any fire containment or flow cooling efforts might be appropriate in the interim.

The location and operation of block valves and shut-in procedures will be made available to
appropriate personnel prior to any pipeline tie-in installation. If warranted, existing pipelines will be
shut-in and depressurized prior to and during operations.

Hydrogen Sulfide gas (H2S), also known as "sour gas", is not known to exist in this geographic area
nor in any of the formations that will be encountered in this wellbore. Contingency planning for drilling
in sour gas areas and formations is very specific and requires specialized training, certification,
equipment and programs and does not apply to operations in this area. However, should H2S be
encountered, trained and certified personnel, equipment and procedures would immediately be put in
place to insure that all personnel and property would be protected.

SG Interests |, Ltd. will maintain first aid kits in its vehicles and site offices. Contractors maintain first
aid kits in their vehicles and site facilities appropriate to their operations and in conformance with their
internal policies. Site personnel with current training in first aid will be identified as such by hard hat
markings or other means.

Hazardous Spills: All hazardous materials (reactive, flammable, corrosive and toxic) will be clearly
labeled and stored in appropriate containers and within secondary containment. In the event fuel or
lubricants are spilled, absorbent materials will be kept on location for immediate clean up. Service
company vehicles carrying hazardous materials and performing work on the location, set secondary
containment and provide absorbent materials for the immediate clean of such materials in the event of
an accident or spill. Disposal of any such materials will be in compliance with COGCC Rules and
Regulations as well as Federal and local requirements. In the event of an accident or spill off location,
appropriate agencies would be notified including Emergency Dispatch, Colorado State Patrol, Fire
Department, Hazardous Material Team (DERA), and any others deemed necessary (EPA, Division of
Wildlife, USFS, etc.) by the circumstances of the accident/spill. Should spills or releases occur, they
will be reported per COGCC Rules and Regulations 337 and 906 and as otherwise required. SG
Interests |, Ltd has filed required SARA Title Ill reports with the Colorado Emergency Planning
Commission, Colorado Department of Public Health & Environment, Denver, Colorado and with
Region 10 Emergency Planning Committee, Gunnison, Colorado. MSDS (Material Safety Data
Sheets) will be available on location as required.

Signage: A permanent sign will be posted at the well site. This sign will provide the name of the well,
location, operator, and phone number on one side with driving directions on the other side. Signs will
also be located as needed to provide direction to the well site during drilling and completion
operations.

SG Interests I, Ltd. will reimburse emergency response service providers for costs incurred in
connection with an emergency as required.
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EMERGENCY PHONE NUMBERS

DELTA COUNTY EMERGENCY DISPATCH

Delta County Emergency Preparedness
Director & Coordinator, Rob Fiedler
Montrose Interagency Fire Dispatch
Gunnison County Emergency Dispatch
FIRE

Cedaredge Fire Department
Hotchkiss Fire Department
Paonia Fire Department

Ragged Mountain Fire Protection

AMBULANCE
North Fork Valley Ambulance Association
Delta County Ambulance

American Medical Response
Air Life @ St. Mary's Hospital

HOSPITAL

Delta County Memorial Hospital
Delta County Memorial Hospital - ER
Grand Junction Community
Montrose Memorial

North Fork Medical Clinic

Gunnison Valley Hospital
St. Mary's Hospital

POLICE

State Hwy Patrol
Delta Co. Sheriff
Gunnison Co. Sheriff

GOVERNING AGENCIES
COGCC, David Neslin, Director

COGCC, Linda Spry O'Rourke, Environmental
Protection Specialist

Bureau of Land Management, SW District Office
Forest Service, Levi Broyles, District Ranger

Pitt Construction, Spill Contractor

SG INTERESTS |
24-Hour Emergency
Dennis Beasley

Eric Sanford
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(970) 874-2015

(970) 874-2004 - office  Delta

(970) 255-7349 —

home,
(970) 249-1010
(970) 641-8000

(970) 856-3717
(970) 872-3311
(970) 527-5775
(970) 929-5646

(970) 872-4303
(970) 874-9555
(970) 242-2920
(970) 244-2551
(800) 332-4923

(970) 874-7681
(970) 874-2222
(970) 242-0920
(970) 249-2211
(970) 527-4103
(970) 872-3121
(970) 641-2695
(970) 244-2273

(970) 249-4392
(970) 874-2000
(970) 641-1113

(303) 860-1435 (24 hour)
(303) 894-2100 ext 5122

(970) 625-2497

(970) 240-5300
(970) 527-4131
(970) 872-3536
(970) 260-2275

(866) 261-9766
(505) 947-3564
(970)929-5313
(970) 259-2759
(970) 252-0696

Montrose
Gunnison

Cedaredge
Hotchkiss
Paonia
Somerset

Hotchkiss
Delta

Grand Junction
Grand Junction

Delta

Delta

Grand Junction
Montrose
Paonia
Hotchkiss
Gunnison
Grand Junction

Montrose
Delta
Gunnison

Denver

Rifle
Montrose
Paonia

Hotchkiss

Cell
Office
Cell
Office





19) Water Quality Non-point Source Impacts
a) Identification of All Water Bodies
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b) Description of Existing Water Quality
Water Quality Sampling Sites Within 1 Mile of this Project:
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Three surface waters within the 1-mile radius were sampled for baseline water quality. Another
sampling point just outside this one mile radius is also included in this analysis (WQ-11-90-27 #2).
These results indicate the water is alkaline with higher than standard pH. In addition, the sample from
point WQ 11-90-26 #3 contained fecal coliform bacteria (Appendix E).

Fecal coliform bacteria can be found in waters that have received agricultural runoff where livestock
have been kept. These bacteria can also be found in waters that have been contaminated with
human sewage that may be the result of inadequate or improperly functioning septic systems. Fecal
coliform by themselves are not thought to have human health impacts, but their presence may
indicate the presence of other, more virulent microorganisms such as those that cause hepatitis A,
dysentery, and other types of infectious diseases (EPA, 5.11 Fecal Bacteria,
http://water.epa.gov/type/rsl/monitoring/vms511.cfm). Levels of fecal coliform bacteria found in
surface waters may vary according to environmental conditions such as rain events.

c) Non-Point Source Impacts to Water Quality

Non-point source pollution could result from construction of the well pad, use of the access road, and
use of other existing roads. This pollution would be the result of erosion of disturbed soils and
sedimentation of area water bodies.

d) Mitigation and Avoidance.

When practicable, SG Interests will try to avoid drilling under wet winter and early spring conditions in
order to avoid erosion and sedimentation concerns. This will minimize the risk of muddy roads and
transportation of mud on vehicles, disturbance to vegetation root systems due to saturated soils, soil
compaction, homogenization of soil pedons and soil profiles etc.

SG has and will continue to improve, armor, and maintain roads to withstand heavy truck traffic in
order to protect water quality. Use of roadbase (as opposed to silty native soils), soil tackifiers, and
wetting agents combined with compaction produce a durable roadbase which will produce much less
fine sediment when compared to existing unimproved roads.

SG Interests will conduct stormwater management activities according to their field-wide stormwater
management plan and permit from Colorado Department of Public Health and Environment. SG
Interests’ stormwater inspector inspects BMPs and waterways following storms to improve and
mitigate possible failure of BMPs. SG routinely “cleans up” mobilized sediments after intense storm
events until revegetation is successful.

20)  Cultural Survey

No cultural resource survey was conducted for this project. Cultural resource surveys were declined
by the landowner (Appendix F).

21)  Drainage and Erosion Control Plan

SG Interests has in place a stormwater discharge permit from Colorado Department of Public Health
and Environment (#COR-039711, provided previously). A Stormwater Management Plan has been
written for this permit and site specific drainage and erosion control measures will be added into the
master plan for the Hughes 11-90-26 well pad. The drainage and erosion control measures put in
place to stabilize the well pad and access road will be maintained.

22) Wildfire Hazards

The planned gas well pad and pipeline are located in an area mapped as “low” and “moderate”
severity for wildfire. The existing access road passes through areas mapped as “low” and “moderate”,
with a very small patch of ground mapped as “high”. [f flaring is required for this well, areas around
the flare will be cleared of all vegetation to reduce fire danger. If required or deemed necessary due
to dry conditions, separate firefighting equipment consisting of 400 bbls of fresh water, a high
pressure pump, and 300’ of fire hose will be kept in the immediate vicinity. See the Fire Prevention
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and Protection section in the Emergency Response Plan above for more detail (Item 18). See the
map below for location of the project relative to mapped wild fire hazards in the area.

Wildfire severity in the project area:
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23) Geologic Hazards

The subject area has not been mapped for geologic hazards by either Gunnison County or the USDA
Forest Service. No geologic hazards are known from this project area.

24)  Existing and Future Land Use

The parcel is currently used for livestock grazing and for natural gas development. The future use of
this parcel, as far as can be determined, is as a working livestock ranch. At the conclusion of the well
pad’s use, all areas disturbed for use in gas production will be recontoured and reclaimed as per the
requirements of the Surface Use Agreement and/or landowner direction.
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25)  Technical Infeasibility Waiver

The existing two-track access road will be upgraded in order to support the required traffic. This road
crosses drainages in three areas using culverts. It is likely that these culverts will need to be replaced
when the access road is upgraded. The pipeline route will cross one wetland between the well pad
and the existing gathering system line. The drainage runs between the well pad and the existing
pipeline and cannot be avoided. The well pad does not directly impact any wetland. The pad is
approximately 360’ from a wetland to the south and approximately 390’ from a wetland to the north.
Distances from wetlands were maximized in the planning process for this well. Waterbody setbacks
are regulated by the Colorado Oil and Gas Conservation Commission, and thus Gunnison County is
preempted from regulating setbacks of oil and gas locations from waterbodies in a manner more
restrictive than the state. Without waiver of any legal right or acknowledgment of Gunnison County’s
authority to regulate waterbody setbacks for oil and gas operations in a manner more restrictive than
the state, SG submits a request for a Technical Infeasibility Waiver under Gunnison County
Temporary Regulations for Oil and Gas Operations, Section 1-107 (P)(2). Steep topography prevents
SG from locating the pad further from wetlands and simultaneously locating the well pad in a location
that maximizes the mineral owner/lessor's mineral property rights. Further, coal bed methane well
locations cannot be moved significantly from their planned locations and still access the target
minerals.

Thus, in the alternative and without waiver of legal rights, SG Interests requests a waiver from
Gunnison County Temporary Regulations for Oil and Gas Operations 1-107 H Waterbody Setbacks
under Section 1-107 (P)(2), No Technology Available. There is no economical technology
commercially available to deliver the natural gas or the produced water to the gathering system
pipelines other than through the use of the planned pipelines and access road and steep topography
prevents SG from locating the well pad further from wetlands and simultaneously locating the well pad
in a location that maximizes the mineral owner/lessor's mineral property rights. A waiver under
Gunnison County Temporary Regulations for Oil and Gas Operations, Section 1-107 (P)(2), will not
cause injury or damage to the owner or occupant of adjacent land(s) or to the environment.
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Wetlands near the Hughes 11-90-26 pad:
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JACOB SCHLOESSER — LIGHT INDUSTRIAL USE
LAND USE CHANGE APPLICATION: LUC 2007-06
AMENDED APPLICATION — NOVEMBER 29, 2011

PROJECT DESCRIPTION

Schloesser and Company, Inc.(the “Company”) is a sole proprietor business operated by Jacob
Schloesser and located at 318 Pine Street in Marble, Colorado. The Company fabricates
reclaimed wood building materials and furniture. Much of the Company’s operations are
conducted at the job-site for the customer. Other operations are conducted on a portion of the
larger parcel owned by Jacob Schloesser which is legally described as Lot 2, Ragged Meadow
subdivision, and consists of 9.3 acres. (See Final Plat of Ragged Meadow subdivision attached
as Attachment A). The Company limits operations on Lot 2 to an area less than 1 acre in size
labeled on the attached site plan as the Light Industrial Activity Envelope (“Activity Area” or
“Site”). (See Aerial View attached as Attachment B and Site Plan attached as Attachment C.)
The Site is accessed from Meadow Lane, a Gunnison County road, which is maintained year-
round by the residents of the area, including the Company. Meadow Lane connects to County
Road 3, which is a year-round County-maintained road.

The fabrication process undertaken by the company in the Activity Area involves bringing wood
to the site, and then treating, processing, cutting and manufacturing the wood. All milling
activities are fully contained within an existing building of 2,100 square feet in size. The
building houses machinery and equipment and some storage of materials. The County issued a
building permit for the building on May 24, 2001.

To minimize noise from its operations, the Company has arranged the machinery inside the
building to allow the doors to be closed during operation of the machinery. The Company has
also insulated the majority of the building to further reduce noise and plans to complete
additional insulation over the next year. The Company hired a consultant recommended by the
County to complete a noise analysis, which the consultant completed in September 2011 (a copy
of which is attached as Attachment D). The consultant determined that the operation of
machinery on the Site did not exceed the County’s allowable noise levels as measured at various
locations around the Site on adjoining properties.

Other activities occurring within the Activity Area include storage of wood and materials in an
outside storage area, which is a relatively flat area that has been cleared of vegetation. The
Company operates a bobcat an average of twice per week to move wood between the storage
area and the shop. The Activity Area also includes landscape berms to shield operations from
view from the road and the adjacent property. To further shield the Activity Area from view, the
Company proposes to construct a gate and fencing within 90 days after approval of the
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application. (See Entry Elevation attached as Attachment E and Proposed Mitigation Measures
and Estimated Costs attached as Attachment F.)

Although the Company conducts its activities on the Site on a year-round basis and seven days
per week, the Company does not have set business hours because the work is completed on an
infrequent basis depending on the number of projects undertaken at any given time. During
certain weeks there is no activity on the Site, while at other times operations might occur several
days in a row. Regardless of the level of operations at any given moment on the site, the
Company will not conduct activities outside of the hours of 8:00 a.m. to 6:00 p.m.

The Company typically meets customers of the business off-site and often at the customer’s
location. Visits by customers to the site are rare, averaging less than once per month, and are
made by appointment only. Wood is delivered to or from the site an average of three times per
month. (See Delivery Log attached as Attachment G.) The Company employs independent
contractors on a project by project basis, who typically work on installation of the product at the
customer’s location, although there are on occasion working from the Site.

The Company’s business of reclaiming and reusing wood is based on its strong ethic to protect
the environment. The reuse of wood beams and timbers offsets the need to cut down more
forest. The Company has also worked extensively to help the Marble community. When the
historic Bank Building needed a floor, the Company provided it. When the vision of replacing
the historic Bell Tower came from the Marble Historical Society, the Company provided labor
and materials over a seven year period until the Bell Tower was completed free of charge. The
Company is committed to both the Marble community and the surrounding neighborhood.





COMPLIANCE WITH ARTICLE 9

The operations of the Company comply with applicable provisions of Section 9-301E as set forth

below.

9-301E.1.

9-301E.2.

9-301E.3.

MAXIMUM AGGREGATE BUILDING SIZE. The existing building is 2,100
square feet which is less than the maximum 5,000 square feet permitted.

OPERATION CONTAINED WITHIN BUILDINGS. With the exception of
outside storage within the Activity Area, which is permitted under Section 9-
301E.10, all operations by the Company are located within the existing building.

OPERATION IMPACTS TO BE CONTAINED WITHIN PROPERTY
BOUNDARIES. The operations of the Company do not produce any offensive
noise, vibration, electrical or magnetic interference, glare, fumes, odors, smoke,
dust, heat or waste noticeable at, or beyond, the property boundaries. Below is a
discussion related to specific issues raised during previous Planning Commission
meetings.

Sound

As discussed in the Noise Analysis attached as Attachment D, the operations do
not produce sound in excess of County standards and are equivalent to the sound
produced by two neighbors talking. In addition, the Company will complete
insulation of the building within the next year which will lower the sound
produced by the operations to a level below even that demonstrated by the noise
analysis. The Company has also agreed to place a gate at the entrance to the Site
to shield operations from view, but which will also serve to mitigate any sound
which might otherwise escape through the entrance.

Air Quality

The building is heated by a wood-fired boiler that was installed in 2005. In 2006,
the County adopted regulations to prohibit solid-fuel-burning devices, but
grandfathered existing solid-fuel-burning devices, including the Company’s
boiler. Nevertheless, the Company has taken measures intended to reduce use of
the boiler, including completing insulation of the building and insuring that the
wood used in the boiler does not contain glue or paint.

Water Quality

The Company operates with a dust collection system that prevents by-products
from milling wood from entering the water system.





9-301E.4.

9-301E.5.

9-301E.6.

9-301E.7.

9-301E.9.

9-301E.10

TRAFFIC. The Company’s operations produce minimal traffic to the Site. A
Delivery Log is attached as Attachment G which shows deliveries to the Site for
2009, 2010 and 2011. Deliveries to and from the Site average three times per
month during this three-year period. Independent contractors hired by the
Company visit the Site infrequently because the majority of the work performed
occurs at the customer’s location. The delivery schedule and other trips to the
Site are far less than the maximum permitted ten trips per day.

HOURS OF OPERATION. The hours of operation on the Site will be limited to
8:00 a.m. to 6:00 p.m.

LIMITATION ON RETAIL SALES. The Company does not operate a retail
store, although an occasional neighbor or customer will purchase a replacement
piece of wood or character piece directly from the Company.

MITIGATION OF VISUAL IMPACTS. The Company has installed a berm to
screen the Site from view from the road and adjacent property. The Company
will also install a gate and additional fencing within 90 days after approval of the
application to further screen the Site.

PARKING SHALL BE INDOORS, OR SCREENED FOR LIGHT
INDUSTRIAL USE VEHICLES. All vehicles will be parked in the outdoor
storage area which is screened from view by the existing berms and the gate to be
installed.

OUTSIDE STORAGE. The outdoor storage area is screened from view by the
existing berms and the gate to be installed.





below.

13-104

13-107

13-109

13-110

13-111

13-112

13-113

13-119

COMPLIANCE WITH ARTICLE 13

The operations of the Company comply with the applicable sections of Article 13 as set forth

SETBACKS FROM PROPERTY LINES AND ROAD RIGHTS OF WAY.
Setbacks for buildings located within a business and commercial use is 50 feet
from the adjoining property line boundary. The existing building is located more
than 50 feet from the adjacent residential property and more than 40 feet from the
adjacent public road.

INSTALLATION OF SOLID-FUEL-BURNING DEVICES. See discussion
above under Section 9-301E.3.

SIGNS. The Company does not wish to display signage on the Site. If the
Company decides to install a sign, the Company will be required to comply with
all applicable County regulations applicable to signs.

OFF-ROAD PARKING AND LOADING. The Site includes ample square
footage for off-road loading and parking within the Activity Area. The existing
building uses 2,100 square feet of the Site and the majority of the remaining area
is available for outdoor storage and off-road loading and parking, just outside of
the existing building. All parking is screened from view by existing berms and
proposed gate and fencing. '

LANDSCAPING AND BUFFERING. The Site includes existing vegetation and
landscape berms.

SNOW STORAGE. The portion of the Activity Area designated for outdoor
storage and parking contains ample areas for snow storage.

FENCING. The Company proposes to install fencing as set forth on the Entry
Elevation attached as Attachment E.

STANDARDS TO ENSURE COMPATIBLE USES. The Company has worked
diligently to mitigate impacts to adjacent landowners by undertaking or
committing to complete the following measures:

1. Limiting hours of operation from 8:00 a.m. to 6:00 p.m.

2. Conducting operations within the existing building and installing
insulation in the building to mitigate sound produced by operations.

3. Screening outdoor storage and loading and delivery areas from view with
berms, fencing and a gate.

S





LIST OF ATTACHMENTS TO AMENDED APPLICATION

Attachment A
Attachment B
Attachment C
Attachment D
Attachment E
Attachment F

Attachment G

Final Plat of Ragged Meadow subdivision

Aerial View of Neighborhood

Site Plan

Noise Analysis

Entry Elevation

Proposed Mitigation Measures and Estimated Cost

Delivery Log
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TO: Planning Commission

SUBJECT: DRAFT Minor Impact Decision
Seaglass Holding Inc.
Powderhorn Exploration Project
LUC #2011-32

PREPARED BY:  Neal Starkebaum, Assistant Director
C Gunnison County Community Development Department

DAfE: ' Planning Commission Meeting of February 3, 2012

LANDOWNER: Bureau of Land Management
U.S. Department of Interior
216 N. Colorado
.Gunnison, CO 81230

APPLICANT: Seaglass Holding, Inc.
12 N. Washington Street
Montoursville, PA 17754

REPRESENTED -
BY: Greg Schifrin
Minex Exploration
120 E. Lake Street, Suite 401
Sandpoint, ID 8386
PROJECT SUMMARY:

The request is for a land use change permit to conduct mlneral exploration in the Powderhorn area.
The purpose of the exploration project is to quantify the extent, volume, grade and type of
mineralization in the exploration area for rare earth minerals, to determine if further exploration
and/or mining development is warranted. Exploration operations will include surface and subsurface
activities including soil sampling, rock sampling stream -sediment sampling and geophysical
sampling. The focus will be primarily on core drilling in order to develop a more complete 3D model
of the subsurface mineralization. Drilling will take place at five locations, with 2-3 holes drilled per
site. The drilling program depths will be 200’ to 500’ at each site. Drill pads will be approximately
20’ x 35' with a staging area in the immediate vicinity. The project locations are located entirely on
unpatented federal lands. There will be 1-8 persons in the exploration area depending upon the
specific activities being carried out: 1-3 geologists and 1-4 support staff, including geotechs, drillers
and equipment operators. There will be only one drill site operated at one time, with one to two
shifts per day. :

The project area is entirely located on Bureau of Land Manag‘ement lands and is in the Powderhorn

.area that contains a substantial number of unpatented mining claims that have been subject to

periodic exploration activities.

IMPACT CLASSIFICATION: The application was classified as a Minor Impact Project by Planning
staff, pursuant to Section 6-102: Projects Classified as Minor Impact Projects, O. Small New or
Expanded Mining Operation. A new, or expansion of a mining operation that operates for no more
than 180 days per year, produces fewer than 10,000 tons of ore/waste per year and affects no more
than two surface acres of land, pursuant to Division 9-400: Exploration, Extraction and Processing of
Minerals and Construction Materials. The proposed operation will operate less than 180 days per






year, produce fewer than 10,000 tons of ore/waste per year, and will not affect more than two
surface acres of land.

LOCATION: _
The project area is located in two locations; one approximately 8.5 miles south of Powderhorn in the
vicinity of Rudolph Hill, accessed from the County Road 27 network and one approximately 6 miles
northwest of Powderhorn, west of County Road 26. The Rudolph Hill sites: Site No. 1 is located
within Section 24, Township 46 North, Range 2 West, N.M.P.M., and Site No. 2-is located within
Section 24, Township 46 North, Range 1% West, N M.P.M. The County Road 26 sites: Sites No. 3,
4 and 5 are located within Sections 4 & 10, Township 47 North, Range 3 West, NM.P.M.

SURROUNDlNG LAND USES:
The project area is located entirely on Bureau of Land Management lands.

PLANS/REPORTS/SUBMITTALS: -
Plans, reports, and other submittal documents informing this Decision include, but are not limited to:

¢ Land Use Change Application, LUC No. 2011-32, including maps, documents and exhibits.

SUBMITTALS RECEIVED AFTER INITIAL APPLICATION: ‘

»  Notice of Powderhorn Project Exploration Drilling Program, Notice of Intent, No. P-2011-024,
Completeness and Approval, Division of Reclamation, Mining and Safety, G. Russell Means,
Environmental Protection Specialist i, dated October 4, 2011.

+  Maps of live water, submitted by Minex Exploration, dated January 20, 2012.

Letter of January 19, 2012, Greg Schifrin, Seaglass Holding Corp., noting cultural resources
response, corrected seed mix for reclamation.

This review and decision incorporates, but is not limited to, all the documentation submitted to the
County and included within the Planning Office file relative to this application; including all exhibits,
references and documents as mcluded therein. ;

BUREAU OF LAND MANAGEMENT COMMENTS

Brian St. George, Field Manager, Gunnison Office, Bureau of Land Management (BLM), noted at the
January 6, 2011 Planning Commission work session that no federal action was required for this
exploration activity on federal lands. Additionally, he noted that the subject BLM roads are closed to
the public. - :

REVIEW AGENCY REFERRAL COMMENfS: ,
Comments were received from the following agencies: -

Gunnlson County Public Works Department:
Comments from Allen Moores, Public Works Department were received on January 12, 2012:

a. "This project will be using CR. 26 to access 3 of the proposed sites, and C.R. 27 to access the
other 2 sites. Impacts to either County Road will be minimal. It should be noted that there is no
‘winter maintenance on CR 26. If winter access is to be considered, the applicant should contact
our office, fo apply for the required permits.

b. This proposal will be using existing BLM roads and we would see no need for improvements,
‘especially in the Sapinero Mesa area where Sage Grouse is an issue.

¢. No parking or unloading of equipment will be alfowed on the County Roads.”
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Gunnison County Wildlife Conservation Coordinator:
Comments from Jim O. Cochran, Gunnison County Wildlife Conservation Coordinator were received
in a memo dated January 12, 2012. He notes:
“The applicant submitted a Gunnison Sage-grouse Pre-appllcatlon Conference Request for
exploration drilling on mining claims located in the Rudolph Hill and Goose Creek (Sapinero
Mesa) areas. The Rudolph Hill locations are not within mapped Gunnison Sage-grouse habitat.

The proposed activity is not within 0.6 miles of a Gunnison Sage-grouse lek. It is within mapped
Gunnison Sage-grouse Occupied Habitat. An onsite assessment was conducted on January 4,
2012. :

Three drill sites, located generally west of County Road 26 on Sapinero Mesa, are proposed.
The southerly site has been disturbed, with drilling activity having been completed. We were
notified by the Bureau of Land Management (BLM) that the applicant has complied with all
Federal requirements. No NEPA review was required. | consulted with BLM Gunnison Field
Office Manager Brian St. George and BLM Geologist Dave Lazorchak on my recommended
permit conditions and Gunnison Sage-grouse issues.

There are four Gunnison Sage-grouse leks located approximately one mile north of the proposed
dril! sites. Mr. Martin indicated that grouse have been observed during lekking season distributed
in a manner that indicates the leks are part of a “lek complex” that may not be completely
mapped. The sage-grouse habitat in the area of the drill sites is in apparent good condition with
minimal fragmentation, largely caused by two track roads. Habitats observed included mating
(spring), nesting, late summer/ffall, and winter. In short, this area is excellent Gunnison Sage-
grouse habitat that is used by the bird. The area also provides important habitat for other wildlife
species including ek and deer. This is one of the areas that provided critical winter range for
these species during the extreme snow winter of 2007-2008, and likely helped prevent an even
: Iarger mortality of grouse, elk and deer. : :

The disturbed site, labeled as Drill Site #5 on the site map submitted, was apprommately % acre
in size. It was stripped of vegetation, including sagebrush. A reclamation pond, which had been
observed by County staff in November, had been filled in. Hydrocarbon (oil) contamination was
evident on the site. A small amount of trash, which appeared to be remnants of oil sorbent pads,
was noted. Drill mud and/or concrete were evident. A dozer had pushed topsoil out into the
sagebrush. .

The two-track road inte the site, from CR 26, was heavily compacted by equipment and vehicle
travel. Fragmentation of habitat is a concern and, in this case, would best be addressed through
compensatory mitigation. Because of the issues associated with the County requiring surface
disturbing activities associated with that type of reclamation on Federal lands, 1 have not
recommended that the County pursue that mltlgatlon

No evidence of reclamation efforts, such as seeding or scanfylng, was evident, beyond filling and
leveling. Drill sites #4 and #5 are located on windblown knobs with minimal soil cover and sparse
black sagebrush as the primary plant type. Drill site #3 appears to be located in a depression
with slightly more soil depth. Mr. Lazorchak noted that the site is actually located on the two-
track road. Drill sites #3 and #4 did not appear to be disturbed and were located using the
coordinates provided by the applicant. Access to drill sites #4 and #5 was by “closed” two-track
road (BLM Travel Management Plan, 2010). Access to drill site #3 was by “open” two-track road.
No barriers or signage indicating road status was noted.

Conservation measures for Gunnison Sage-grouse should be implemented to avoid andlor
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minimize direct impacts to grouse and their habitats. Because the project is on Federal lands, |

have limited my recommendations to non-surface disturbing activities with the exception of the

area already disturbed by the proponent. | recommend that the following conditions be applied to
. any permits/authorizations approved by Gunnison County for this project:

To avoid direct img acts to Gunnison Sage-grouse:

1. During the period March 15 to May 15 annually, no exploration activities shall be allowed.
This shall inciude any access to the sites, whether direct exploration is involved or not. County
Road 26 is closed to motorized access during this period. No exceptlon for this activity shall be
authorized.

2. Per Section 11-106 G.3.d.1. of the Gunnison County Land Use Resolution, dogs and cats

must be kept under appropriate control, by means which may include kenneling or other
physically secure methods to ensure that negative effects to wildlife frorn pets do not occur.

'To avoid/minimize impacts to Gunnison Sage-grouse habitat:

1. Any equipment brought onto the site must be cleaned prior to transport to the site to remove
all dirt, plant parts and material that may carry noxious weed seeds onto the property and/or
adjacent areas. Noxious weeds shall be those specified as State of Colorado List A, Bor C
plants. Of particular concern relative to sage-grouse is “cheatgrass”®, Bromus tectorum.
Equipment shall be inspected in Gunnlson or a pre- arranged staging area by a representatlve of
Gunnison County.

2. All disturbed areas shall be reclaimed by grading, scarifying and reseeding. The seed mix
shall be approved by the Gunnison Field Office of the Bureau of Land Management. (the mix
proposed by the applicant in the Land Use Change application submitted to Gunnison County is
not acceptabie) Proof of approval, and final seed mix formula shall be provided to the Gunnison
County Department of Community Development prior to application. Any mulch used shall be
State of Colorado certified as weed-free. All piles of dirt, rock and/or plant material shall be raked
out prior to seeding. No contaminated areas (hydrocarbons or other) that will prevent growth of
desirable plants are allowed.”

Colorado Division of Parks and Wlldllfe
A referral was sent to J Wenum, Area Wildlife Manager; no comments were received.

Gunnison County Fire Protection District:
A referral was sent to Dennis Spritzer, Fire: Marshall Gunnison County Fire Protection District; no
com ments were recewed

Gunmson County Emergency Management
A referral was sent to Scott Morrill, Gunnlson County Fire Emergency Management; no comments

were received.

Montrose Interagency Fire Dispatch:
Comments were received from Amy Stephens Assistant Center Manager email of January 19,
2012, noting:

‘ “I received a call this afternoon from Jackie wrth Minex. She asked that | send an email to
confirm, with you, that she had contacted us. She actually called last year as well. | have
the Lat & Long locations in Goose Creek and Rudolph -Hill. We have a map of those
locations on our wall in dispatch for reference.”
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APPLICABLE SECTIONS OF THE GUNNISON COUNTY LAND USE RESOLUTION:

Section 11-103: Development in Areas Subject to Flood Hazards._ .
The project area is not within any mapped 100-year flood plains, according to FEMA mapping.

Section 11-104: Development in Areas Subject to Geologic Hazards. ' .
The project area is not mapped for geologic hazard areas, according to County mapping. No geologic
hazards have been identified or disclosed.

Section 11-105: Development in Areas Subject to Wildfire Hazards.

The project area containing the drill pads is within an area that is not mapped for wildfire hazards,
according to County mapping. Comments were received from Amy Stephens, Assistant Center
Manager, Montrose Interagency Fire Dispatch, email of January 19, 2012.

Section 11-106: Protection of Wildlife Habitat Areas.
The project area is within Gunnison Sage-grouse habitat. Comments were received from Jim
Cochran, Gunnison County Wildlife Conservation Coordinator, dated January 12, 2012.

Section 11-107: Protection of Water Quality.
No drill pads are located within 125 feet of any identified wetland or water body.

Section 11-108: Standards for Development on Ridgelines.
Not applicable.

Section 11-109: Development that Affects Agricultural Lands.
The project area is not adjacent to agricultural land or within proximity to agricultural lands.

Section 11-110: Develbpment of Land Beyond Snowplowed Access.
No snowplowing is contemplated in the application. '

Section 11-111: Development on Inholdings in the National Wilderness.
The project area is not located on a National Wilderness inholding.

Section 11-112: Development on Property Above Timberline.
The project area is not located above timberline.

Section 12-103: Road System.

The access to the Sapinero Mesa project area is via County Road 26 (Sapinero Mesa — Lake City
Cut-Off Road) and two track Bureau of Land Management roads, which, according to Brian St.
George, Field Manager, Gunnison BLM Field Office, and in accordance with the 2010 Bureau of
Land Management Travel Management Plan, are closed to the public.

The access to the Rudolph Hill project area is via County Road 27 (Powderhorn Road) and Bureau
of Land Management Road 3045 (Beaver Creek Road). Heavy equipment assoicated with the
exploration operation will be transported using standard vehicular haulage.

Potential impacts to County roads have 'been reviewed by the the County Public Works Department.
Comments were received from Allen Moores, Public Works, dated January 12, 2012.

Section 12-107: Fire Protection.
The project area is within and will be served by the Gunnison Fire Protection District. The applicant
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if:ie_ntiﬂed t_hat there will be fire suppression equipment maintained on the drill pads, including but not
limited to fire extinguishers.

Section 9-404: Site Location And Setbacks For Mining Operations; A
A. Supersedes Locational Standards.

Section 9_—404 supersedes locational standards of Section 10-104: Locational Standards for
Commercial, industrial and Other Non-Residential Development. L

Compatibility.
The project areas are in undeveloped areas on Bureau of Land Management !ands There are
no campgrounds, picnic areas, residential areas or other developed sites within the vicinity.

1

Use Of Best Management Practices.
The applicant will use best management practices in the operations.

Setbacks.
I. Setbacks for Mining Operations Other Than Construction Processing Operations.
Table 5: Setbacks. (Table)
m. Public Roads. (500%)
The subject roads are closed to the public. No sites are wﬂhm 500’ to a public road.
n. Water Body. {500')
No drill pads are within 500’ of a water body.
o. Federal Wilderness, National Park (1000’)
No wilderness, parks are within 1000’ of the use.
p. Dedicated Open Space (1000°)
No dedicated open space is within 1000’ of the use.
q. Residential Structures (500°) ‘
No residential structures are with within 500 of the use.
r. Public and Civic Buildings (1,000’) '
No public or civic buildings are within 1,000’ of the use.
s. Public Cemetery (30°)
No Cemeteries are located within 30’ of the use.
t. Adjacent Property, Ditch, Road R-O-W (30°)
The proposed use meets the 30" setback to adjacent property and there are no dltches

Section 9-405: General Development Standards For Mining Operations.

A.

Access And Transportation Plan.
The access to the Sapinero Mesa project area is via County Road 26 (Sapinero Mesa — Lake
City Cut-Off Road) and Bureau of Land Management roads.

The access to the Rudolph Hill project area is via County Road 27 (Powderhorn Road) and
Bureau of Land Management Road 3045 (Beaver Creek Road) Heavy equipment assoicated
with the exploration operation will be transported using standard vehicular haulage.

. Potential impacts to County roads have been reviewed by the the County Public Works

Department. Comments were received from Allen Moores, Public Works, dated January 12,
2012.

Rock Crusher, Asphalt Plant, Cement Batch Plant.
Not applicable.

Impacts on Environmental and Cultural Resources. :
Surface disturbance will be minimized for the drill pads. The applicant has agreed to report any
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cultural resource found during operations.

D. Mine Wastes and Hazardous Materials. _
No mine wastes or hazardous materials will be generated by the operations.

E. Visual Impacts. : ‘
The project areas are visible to surrounding roads. No residences or other residential uses are
located in the immediate area. Due to the limited operational time frame, no long-term significant
changes to the existing visual impacts of the site are reasonably likely to result.

F. General Operations. ‘
1. Compliance With MSHA. - :
Not applicable for MSHA. Compliance with OSHA required.

2. Hours Of Operation.
The applicant has requested that the operation operate 24 hours/day, in two 12-hour shifts.

a. Temporary Operations Outside the Approved Hours of Operations.
Not applicable. :

3. Phasing Of Mining Operations.
There is no phasing for this operation.

4. Fire Protection.

The applicant indicates that they will have on-site fire suppression, including but not limited to
fire extinguishers. o .

5. Fencing.
A. Safety.
No fencing is required.
b. Visibility.
Not applicable.

6. Noise.
a. Noise Mitigation Measures.
Due to the remote locations, no noise mitigation is required.
b. Monitoring.: o
Not applicable.
¢. Maximum Permissible Noise Levels. .
The operation is required to comply with the maximum permissible noise levels.
1. Warning Devices Exempted. Devices required by MSHA, or the U.S. Department of
Labor, are exempt from this standard.
2. Sage Grouse Breeding Area Noise Limits.
.Exploration activities or acess to the Sapinero Mesa sites is not permitted on the
Sapinero Mesa sites between March 15 and May 15 to avoid disturbance to area
Sage-grouse leks. ‘ : ’ '

G. Post-Operational Land Use.
1. State And Federal Reclamation Requirements.
Applicable. ' '
2. County Priorities.
Not applicable.
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3. Reclamqtion To Be Completed Pursuant To MLRD Reclamation Plan.
Not applicable, covered by Division of Reclamation, Mining and Safety.

4. Revegetation. Co
Applicable, as required by the State Division of Reclamatlon and Mining Safety.

~a. Three Year Maintenance Reqmred
Not applicable.

Section 9-406: Additional Financial Security.
Not applicable. No blasting is contemplated in the application.

PLANNING COMMISSION MEETING DATES:
The Planning Commission held meetings on the subject project on the followung dates:

¢ January 11, 2012 — Work Session

e January 11, 2012 - Site Visit

e January 20, 2012 - Work Session :

o February 3, 2012 - Public Hearing & Work Sessuon
SITE VISIT:

The Commission conducted a site visit on January 11, 2012. The Comm:ssmn vuewed the proposed
locations of the drill pad sites and the surrounding areas, and notes that the sites are very remote.

PUBLIC HEARING: ) '
The Planning Commission conducted a public hearmg on February 3 2012, at that tlme ......

All testimony, both written and oral, is hereby incorporated as part of this record of review and
evaluation.

FINDINGS:
The Commission finds that:

1. This Permit is limited to activities described within the "Project Summary” of this application, and
as depicted in the narrative and on the exhibits and plans as submitted. Expansion or change of
this use will require either an application for. amendment of this Permit, or submittal of an
application for a new permit, in compliance with applicable requirements of the Gunnison County
Land Use Resolution.

2. The application is classified as a Minor Impact‘ Project, pursuant to Section 6-102: ‘ Projects
Classified as Minor Impact Projects, O. Small New or Expanded Mining Operation and review of
Section 3-111: Classification of Impact. 8034 . .

3. The Sapinero Mesa drill sites are located within Gunnison Sage-grouse occupied habitat.
Comments from Jim O. Cochran, Gunnison County Wildlife Conservation Coordinator, dated
January 12, 2012, identifies specific mitigation to protect Gunnison Sage-grouse and avoid
and/or minimize direct impacts to the grouse and their habitats. :

4. The application complies with Section 9-405: General Development Standards For Mining
Operations. Potential impacts to visual resources and noise generated by the operation are
mitigated by the remote locations of the drill sites, lack of development in the immediate vicinity

and limitations placed on the operations to eliminate or minimize impacts to Sage-grouse and -

Sage-grouse breeding areas.
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V.

»

5. The Planning Commission hereby extends the hours of operation to allow 24 hour/day activity, to
permit continuous drilling at the sites, until completion of the operation, with the finding that there
will be no significant net adverse impacts on human activity, surrounding properties or the
community in general, based upon the remote locations of the drill sites.

6. Comments from Allen Moores, Public Works Department, dated January 12, 2012, note that
there is no County winter maintenance on County Road 26.

7. The applicant has identified that the drill cuttings and drill material may contain elevated levels of
radiation. The Planning Commission therefore finds that it is in the interests of the public and
environment for the applicant to provide for radiation testing of the drill cuttings and materials
and providing result to the County. ‘

8. Granting this Land Use Change Permit for this specific land use change does not exempt it from
compliance with any applicable Colorado or federal statutory and regulatory requirements. A
copy of each applicable permit is required to be submitted to the Community Development
Department. .

9. This review and Decision incorporates, but is not limited to, all the documentation submitted to
the County and included within the Planning Department file relative to this application, including
all exhibits, references and documents as included therein.

10. This Decision is made in reliance on the present and continued existence of ail physical features
of the property (geological, topographical and vegetative) cited as mitigating a possible conflict
with design standards stated in the Gunnison Counly Land Use Resolution.

11. Review of this application has considered the impact of this proposed use in the context of
cumulative impacts to the environment and the community in the context of its compliance with
the Gunnison County Land Use Resolution, and all other applicable codes and regulations.
Approval of this use is based upon the facts presented and implies no approval of a simiiar use
in the same or different location and/or with different impacts on the environment and
community, Any such future application shall be reviewed and evaluated, subject to its
compliance with current regulations, and its impact to the County,

DECISION: :

The Gunnison County Planning Commission has reviewed all of the documentation submitted to the
County file, including all exhibits, references and documents included therein. Having reached the
above cited Findings, the Planning Commission approves LUC #2011-32, Seaglass Holding
Corporation — Minex Exploration, Powderhorn Exploration Project, as a Minor Impact Project, with
the following conditions, and directs that such approval be memorialized by recordation of a
Certificate of Minor impact, with the Office of the Gunnison County Clerk and Recorder:

1. This permit is limited to activities described within the "Project Summary” of this application, and
as depicted on the site plans submitted as part of this application. Expansion or change of this
use will require either an application for amendment of this permit, or submittal of an application
for a new permit, in compliance with applicable requirements of the Gunnison County Land Use
Resolution.

2. The applicant shall comply with any seasonal closures of County Road 26 (Sapinero Mesa).

- 3. The applicant shall provide radiation testing of the drill cuttings and materials and provide the

results to the Community Development Department, including results of the material testing and
ambient background radiation, within 30 calendar days of extraction of the drilling material from
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each site.

During the period March 15 to May 15 annually, no exploration activities shall be allowed on the
Sapinero Mesa sites. This shall include any access to the sites, whether direct exploration is
involved or not. County Road 26 is closed to motonzed access durmg this period. No exceptlon
for this activity shall be authorized.

Per Section 11-106 G.3.d.1. of the Gunnison County Land Use Resolution, dogs and cats must
be kept under appropriate control, by means which may include kenneling or other physically
secure methods to ensure that negative effects to wildlife from pets do not occur.

Any equipment brought onto the sites must be cleaned prior to transport to the site to remove all
dirt, plant parts and material that may carry noxious weed seeds onto the property and/or
adjacent areas. Noxious weeds shall be those specified as State of Colorado List A, B or C
plants. Equipment shall be inspected in Gunnison or a pre-aranged staging area by a

- representative of the Gunnison County Public Works Department.

10.
11.

12.
“set forth herein or represented by the applicant was false or misleading, or that the applicant

13.

14.

The seed mix used for reclamation shall be approved by the Gunnison Field Office of the Bureau
of Land Management. Proof of approval, and final seed mix formula shall be provided to the
Gunnison County Community Development Department prior to commencement of drilling
operations. Any mulch used shall be State of Colorado certified as weed-free. All piles of dirt,
rock -and/or plant material shall be raked out prior to seeding. No contaminated areas
(hydrocarbons or other) that will prevent growth of desirable plants are allowed.

The applicant shall employ best management practices for erosion and sedimentation control.

The applicant shall comply with the applicable standards identified in Sectfion 9-405: General
Development Standards for Mining Operations, Gunnison County Land Use Resolution.

The term of permit for the operations is expressly limited to December 31, 2012.

Granting this Land Use Change Permit for this spe'cific land use change does not exempt the
use from compliance with any applicable State or federal statutory and regulatory requirements.

This permit may be revoked or suspended if Gunnison County determines that any material fact
failed to disclose facts necessary to make any such fact not misleading.

The removal or material " alteration of any physical feature of the property (geological,
topographical or vegetative) relied on herein to mitigate a possible conflict shall require a new or
amended land use change permit. -

Approval of thiis use is based upon the facts presented and implies no approval of similar use in
the same or different location and/or with different impacts on the environment and community.
Any such future application shall be reviewed and evaluated, subject to its compliance with
current regulations, and its impact to the County.

Seaglass Holding Corp - Minex Exploration - PC Decision - . © -Page 10-






GUNNISON COUNTY PLANNING COMMISSION
PRELIMINARY AGENDA: Friday, February 3, 2012

8:45a.m. e Callto order; determine quorum
e Approval of Minutes
e Unscheduled citizens: A brief period in which the public is invited to make general
comments or ask questions of the Commission or Planning Staff about items which are not
scheduled on the day’s agenda.

9:00 a.m. Seaglass Holding, Inc./Minex Exploration, public hearing/work session/possible action,
request to conduct mineral exploration activities in the Powderhorn area to quantify the extent,
volume, grade and type of mineralization in the exploration area for rare earth minerals. Drilling
is proposed to take place at five locations, with 2-3 holes drilled per site. The exploration
activities are located in two separate areas; one area approximately 8.5 miles south of
Powderhorn, in the vicinity of Rudolph Hill and one area approximately 6 miles northwest of
Powderhorn, west of County Road 26. Rudolph Hill sites: Site No. 1 is located within Section
24, Township 46 North, Range 2 West, N.M.P.M. and Site No. 2 is located within Section 24,
Township 46 North, Range 1% West, N.M.P.M. County Road 26 sites: Sites No. 3, 4 and 5 are
located within Sections 4 & 10, Township 47 North, Range 3 West, N.M.P.M.  All sites are
located on federal lands.

10:00 a.m. Break

10:15a.m. SG Interests |, Ltd., work session/no action, request to drill the Hughes 11-90-26 gas well,
located in northwest Gunnison County, in Section 26, Township 11 South, Range 90 West, g™
P.M., west of Highway 133

Lunch

1:00 p.m. Jacob Schloesser, work session/no action, amended application for a light industrial use —
woodworking/milling operation in a detached structure, with outside storage; located at 318
Pine Street, Lot 2, Ragged Meadow, approximately 2 miles west of the Town of Marble

2:15 p.m. Break

2:30 p.m. Irwin Backcountry Guides, work session/no action, possible action/impact classification,
request for expansion of the existing commercial use. The applicants seek to expand the
existing use to include year-round activities including: ziplines, challenge courses, new
mountain bike trails, guided and unguided hiking, snowshoeing and Nordic skiing, fishing,
professional training, dinner tours, retreats, a children’s play area, and a 1,788 square foot
boathouse with boat rentals available to the public. Irwin Backcountry Guides is located 12
miles west of the Town of Crested Butte via Kebler Pass Road (CR 12) on Forest Service Road
826.1c.

End of e Report of actions taken by BOCC.
Meeting e A brief period in which Commission debriefs on the day’s processes, etc. No discussion or
action on any specific Land Use Change Permit applications will take place at this time.
Adjourn

NOTE: Unless otherwise noted, all meetings are conducted in the Blackstock Government Center Meeting Room at 221 N. Wisconsin St. in
Gunnison, across the street from the Post Office. This is a preliminary agenda; agenda times may be changed by the staff up to 24 hours
before the meeting date. If you are interested in a specific agenda item; you may want to call the Community Development Department (641-
0360) ahead of time to confirm its scheduled time. Anyone needing special accommodations please contact the Community Development
Department before the meeting.






PROJECT DESCRIPTION

This narrative supplements the application of Irwin Backcountry Guides
LLC ("IBG”), LUC-12-00002, for a Minor Impact Land Use Change Permit
to conduct year-round outdoor recreation and related activities for adults
and children.

IBG expects to employ six year-round full-time employees, six full-time
summer employees, six full-time winter employees, twelve part-time
summer employees and twelve part-time winter employees.

Canopy Tours and Challenge Courses

Applicant intends to construct a zipline with three towers and ten
platforms. The location of the zipline, which will be operated year-round

on property owned by Scarp Ridge L.L.C., is shown on the master plan
map under Tab 15.

The location of the challenge course, which will consist of various high
elements, such as ropes, wires, planks and nets, is shown on the master
plan map under Tab 15.

Construction of the zipline and challenge courses will disturb
approximately 300 and 200 square feet of land, respectively.





Zip Line Canopy Tours & Challenge Courses

Overview

Zip lines and challenge courses are an increasingly popular activity that friends, families, corporations,
and groups are secking as a recreational activity during a vacation ar used as a team building activity
for a company retreat. Zip Lines and challenge courses are thrilling, intense activities that ask
participants to fully commit to the task and take that first step.

A zip line canopy tour is a an adventure based activity where a group of individuals are led by two
guides and are clipped into lines and zip between trees through the forest landing on the next platform.
The span between trees ranges between 80 and 1,400° in length.

Challenge courses are comprised of different high elements, usually set between trees in the forest.
Similar to a zip line participants are clipped into a line but rather than [etting go and zipping,
participants are required to use specific skills to get through the challenge, requiring courage, balance,
strength, and agility.

Desired Outcomes of Zip Line and Challenge Courses
+  Fun, Exciting, and Exhilarating

e Individual confidence building

e Pushing comfort zones

e Challenging limitations

Individual challenges and team support building

Tests of physical strength, stamina, agility, balance and flexibility
¢ Confronting emotional issues such as fear of falling, fear of failure, fear of losing control

Instaiiation. Building. and Design
Tree courses are our preferred choice because of their environmental and aesthetic appeal. Mature trees
with a stable root system provide options that would be very costly on courses using poles or other
materials. Designing around and within existing trees on site keep the natural beauty, using the trees as
elements without harming them. The movement and swaying of trees is one attribute of a healthy
forest. Trees sway back and forth, and we make sure to rig trees to allow for that natural movement.

* Focus on the health of the trees and preservation of the site’s natural beauty

* The trees are rigged carefully to ensure minimal intrusion and damage

*  The trees are pruned free of all dead limbs and guyed off if necessary

*  No staples are used uniess totally necessary, and minimal hardware is installed at each tree

¢ Follow professional arborist techniques strictly, providing the best in tree services.
Our design would include three, 4-pole towers built from wood with a barn wood décor. They would
be a maximum of 35 feet high, two of them having access by stairs. One tower would have a small 10?
X 107 structure for entering the course.
We will be using 3/8” jacketed nylon cable, which makes for a much quieter experience for the
participants.
Please see atiached photos for conceptual ideas.






Hughes 11-90-26 Natural Gas Well Project
SG Interests | Ltd.
Application for an Oil and Gas Permit under the
Gunnison County Temporary Oil and Gas Regulations

1) Applicant:

SG Interests | Ltd.

Catherine Dickert

Environmental and Permitting Manager
1544 Oxbow Drive, Suite 202

PO Box 26

Montrose, Colorado 81402

Phone: 970-209-6464

Fax: 970-252-0636

Email: cdickert@sginterests.com

2) Surface Ownership:

Landowner Name Landowner Contact Project Component
Nick Huah 708 1250 Road, Delta, CO 81416 Well Pad, Pipeline Route
.y 970-874-1836 and Access Road

Larry and Rosalie Moore

4956 Old Wagon Rd, Delta, CO 81416
Aspen Leaf RanchInc. || o bhone number: 970-929-5201
Denver phone number: 303- 756-9601

Agreements with surface owners are included in Appendix A.

Pipeline Route

3) Mineral Owner

The minerals are owned by Nick Hughes and leased to SG Interests (see attached lease documents,
Appendix B). See the Site Plan Map for the boundary of the mineral ownership (section 9 below).

4) Parcel Location:
Parcel Number | Landowner Legal Description Common
Address
292100000027 Nick Hughes | Lots 6 (36acres), 7 (16.22 acres), and None
S2SW4 in section 26 and Lot 3 (36.16
acres), W2SE4, SE4SE4 in section 27 and
E2 in section 34, all of section 35, S2NE4,
W2, SE4 of section 36 all in T11S RO90W
totaling 1,808.48 acres. e
U
292100000027 Aspen Leaf | 984.07 acres in sections 22, 23, 25, 26, 27 3093 County
Ranch Inc. T11S ROOW. Road 265 s

5) Identification of Previously Approved Uses: LeF

1 dry, abandoned). The Federal 11-90-26 #1 well is located on the Aspen Leaf Ranch parcel as well.
The Federal 11-90-35 #1 natural gas well is located on the Hughes parcel. SG Interests has
permitted and constructed two natural gas pipelines through these parcels as well; Aspen Leaf

1

N

%

There are three Pasco Spadafora natural gas wells located on the Aspen Leaf Ranch parcel (2 active, . “\
<





Pipeline and the Hotchkiss Lateral. Gunnison Energy Corporation has also constructed and operates
a natural gas pipeline through this parcel.

6) Characteristics and Current Condition of the Operation Location:

The project will be constructed in dry rangeland. There are stock ponds scattered around the
landscape. An existing ranch road leads to the well pad location. The well pad, pipeline route, and
access road will be located on soils mapped as Fughes loam, 15-25% slopes and Bulkley clay loam,
25-65% slopes (USDA soil data). Vegetation in the area is composed of big sagebrush with grasses
and native forbs in the understory.

7) List of Adjacent Landowners
Parcel Number Landowner Contact Information

GUNNISON HUNTING
2087-000:-00:001 | Sl eI e 100 WAUGH DR, STE 400, HOUSTON, TX, 77007
2989-000-00-010 :&%TCHK‘SS RANCHES PO BOX 479, HOTCHKISS, CO, 81419
2921-000-00-021,
2921-000-00-022. | HUGHES NICK R 708 1250 ROAD, DELTA, CO, 81416
2987-000-00-002
2921-000-00-023 | MEMERE FAMILY LLLP 10543 3300 RD, HOTCHKISS, CO 81419
2921-000-00-033 f%:K CREEK RANCH | 100 WAUGH DR, STE 400, HOUSTON, TX, 77007

2921-000-00-026 | SANDRIDGE ROBERT R 2498 S ELDRIDGE CT, LAKEWOOD, CO 80228

THEODORE R ECK TRUST,
2919-000-00-091 | THEODORE R ECK PO BOX 8, ORFORD, NH, 03777
TRUSTEE

2921-000-00-032, | US DA -FOREST

5987-000-00-014 | SERVICE PO BOX 2000, WASHINGTON, DC, 20013






8) Vicinity Map:
There are no subdivisions, special districts or municipalities within one mile of the project site.
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9) Site Plan Map:
Proposed facilities for the Hughes 11-90-26 well project are shown on the following diagrams. The size and shape of the cuttings pit are

variable and depend on site conditions. For each well drilled on this pad, the drilling rig would move approximately 15’ further toward the
road entrance end of the pad. Below is a drawing of the facilities on site during the drilling of a gas well. Up to five gas wells may be

drilled on the Hughes 11-90-26 well pad.

Drilling Site Layout
Hughes 11-90-26 #2
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GAS WELL LOCATION

SG INTERESTS 1, LTD
11-90-26 #2
1648' FSL & 1428' FWL

LOCATED IN S. 26, T. 11 S., R. 90 W., 6th P.M.
GUNNISON COUNTY, COLORADO
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10) Applications and Permits:

This project will be permitted through the Colorado Oil and Gas Conservation Commission. Field
assessments of the anticipated wetland crossings for the pipeline route and the access road upgrades
will be conducted in order to determine the level of US Army Corps of Engineers permitting required.
Approved permits will be provided to Gunnison County.

11) Operation Plan:

METHOD FOR DRILLING: Each well will be drilled using a conventional rotary drilling rig operating 24
hours/day. Water, drilling mud and/or air may be used as drilling fluids. Cuttings and drilling fluids will
be kept in a plastic-lined reserve pit.

METHOD FOR COMPLETION: Each well will be completed using a conventional daylight rig.
Hydraulic fracturing is the planned stimulation technique for these wells.

METHOD FOR TRANSPORTING: If productive, gas will be transported by buried pipeline. Produced
water will be trucked or transported by buried pipeline.

METHOD OF PRODUCTION: Production will be by conventional means. If artificial lift is needed, a
pumping unit will likely be used.

METHOD OF POST-OPERATION: If production is non-commercial, the well will be plugged and
abandoned according to COGCC regulations. The location will be reclaimed according to COGCC
regulations and surface owner agreement.

PROPOSED SCHEDULE:
- : Estimated Time to
Activity Approximate Start Date Complete
Assuming migratory bird nest surveys are negative —
Clase 07/01/2012
Y If nests or nestlings are found, vegetation clearing will | 2 days
9 occur after 07/15/2012 or later when nestlings have
left the area
;::gstruct " 07/16/2012 (assuming no nests or nestlings) 1 month
Drilling
Operations 08/15/2012 10 days
(first well)
Completion
Operations 08/27/2012 10-14 days
Transporting
Operations 08/28/2012 07/07/2012
Testing
Operations 9/12/2012 90 days
Producti s
Or;?e rg%;?‘r; 10/31/2012 (or when facilities are ready for use)
Drilling of ;
Subsequent Unknown at this time 10-35 days depending on
Wells conditions and well type
Post-Operation | Unknown

12) Weed Management Plan:
Please see attached management plan (Appendix C).
13) Access and Transportation Routes:

The number and types of vehicles expected to travel to the project site during drilling and completion
activities for each well are listed in the tables below:

8





Vehicles for pad, access road, and pipeline construction:

r Type of Vehicle Weight in Pounds Estimated Round Trips
Gravel trucks 110,000 160
Semi trucks 37,000 4 (1 round trip loaded and 1 round trip unloaded)
Pick-up trucks 6,000 40
Motor grader 40,000 1 (on semi trailer)
Dozer (2) 19,000 2 (on semi trailer)
Trackhoe 43,000 1 (on semi trailer)

Vehicles associated with drilling first well on pad:

Type of Vehicle Weight in Pounds Estimated Round Trips
Drilling/Completion Rig 120,000 2

Rig-Up Trucks Loaded 120,000 45 (incl. cement, frac, etc)
| Rig-Up Trucks Empty 36,500 45
80 bbl water trucks loaded 54,000 40
80 bbl water trucks empty 25,000 40
Crew-cab pick ups 6,000 65

Vehicles associated with drilling each subsequent well on that pad:

Type of Vehicle Weight in Pounds Estimated Round Trips
Motor Grader 50,000 2
Drilling/Completion Rig 120,000 2
Rig-Up Trucks Loaded 120,000 45 (incl. cement, frac, etc)
Rig-Up Trucks Empty 36,500 45
80 bbl water trucks loaded 54,000 45
80 bbl water trucks empty 25,000 45
Crew Cab Pick-Ups 6,000 65

Vehicles associated with well production:

Type of Vehicle Weight in Pounds Estimated Round Trips
Workover rig 120,000 1 round trip every two years

Haul trucks 120,000 6

Pick-up trucks 6,000-10,000 Daily throughout production period

County Road 265 is the only Gunnison County Road used to access the project site.





Access route to the Hughes 11-90-26 project:
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14) Identification of Water Structures

There are no irrigation ditches or other water structures in the vicinity of the project that would be
impacted by the proposed construction. The project would have no impact on water rights.

15) Roadway Impact Analysis

Please see section 13, Access and Transportation Routes, above for a list of vehicles and equipment
associated with this project and the predicted number of round trips that these vehicles will make over
the course of drilling and completing the well. During production, it is expected that 1 pick-up truck will
visit the well site daily. Oversize/overweight load permits will be acquired as necessary from Public
Works prior to use of the County Road 265. County Road 265 is the only public road under the
jurisdiction of Gunnison County. Colorado Department of Transportation will issue the permits for use
of State Highway 133 as needed. SG Interests, Gunnison Energy Corporation, and Gunnison County
have entered into an agreement to maintain CR 265 by grading and applying magnesium chloride (LI
#10-241). Gunnison County Public Works will grade the road yearly and apply the magnesium chloride
as needed with reimbursement by SG Interests and Gunnison Energy Corporation. By following the
terms of the agreement with Gunnison County and the stipulations attached to road use permits, SG
will mitigate any potential impacts to roadways in the county.

16) Wildlife and Wildlife Habitat Analysis:

The US Fish and Wildlife Service has advised that they do not need to be involved in this process on
private lands where there are no threatened or endangered species. A letter has been sent to the
Colorado Division of Wildlife District Wildlife Manager, Kirk Madariaga requesting feedback on this
proposal.

SG presents in this application a report written by Rocky Mountain Ecological Services that describes
the types of wildlife and habitat that can be found in the project area (Appendix D).

17) Vegetation
Mapped vegetation types on the subject parcel:

Mapped Vegetation Acres on Parcel | % on Parcel
Irrigated Meadow 1.3 0.4
Oak/Aspen 13.0 7
Wetland/Riparian 34.4 1.9
Meadow 81.8 4.5
Aspen 104.8 5.8
Mixed Mtn Shrub 280.4 15.4
Oakbrush 497 1 2r3
Sagebrush 802.9 44 1
Grand Total 1821.6 100.0

The entire project, with the exception of the wetland crossings on the pipeline route and access road,
would be constructed in sagebrush vegetation. The vegetation mapping indicates that the pipeline
route and access road each have one wetland/riparian vegetation type crossing. These areas will be
specifically delineated and the acreage of wetland impacts will be calculated for the US Army Corps of
Engineer’s permit.

The :sagebrush type is the most common vegetation type in the unit (38.7% of the mapped vegetation).
The impacts to vegetation would be mitigated by seeding the areas not needed for long term operations
and by controlling noxious weeds at the project site.
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18)  Emergency Response Plan:

Project Name Hughes 11-90-26 Natural Gas Well Project
(Revised 11/14/2011)
NESW Section 26 T11S RO0OW
1648’ FSL and 1428 FWL
Gunnison County, CO

Latitude/Longitude: 39.06835° N
-107.41945° W

Directions:  From Paonia, CO, travel approximately 15 miles NE on State Hwy 133. Turmn left
(NW) on CR 265 (Muddy Creek Road) and travel approximately 1.0 miles to a ranch road going
west (left), through gate and follow road to the well site approximately 2 6/10 miles to the well
access road. Turn west (right) and travel approximately 1 mile to the well location. A vicinity
map is attached.

Operator:

SG Interests |. Ltd.
P.O. Box 26

Montrose, CO 81402
Office: (970) 252-0696
Cell: (970) 259-2759

Engineer:

Dennis Romero,
Office: (713) 333-6545
Cell: (713) 301-3011

Site Supervisor:
Dennis Beasley

Cell: (505) 947-3564
Office: (970) 929-5313

Company man:
Floyd Traux
Cell: (337) 458-0535

Surface Owner:

Nick Hughes
708 1250 Road, Delta, CO 81416
Phone: 970-874-1836

13





Safety standards and practices consistent within the oil and gas industry shall be used at all times
during drilling, completion, testing, and production operations. Third party contractors and companies
(collectively referred to as contractors) providing services and materials in support of SG Interests |,
Ltd. (SG) drilling, completion, testing, and production operations are required to have insurance
coverage and a safety program in place. Contractors shall comply with and be responsible for the
training and enforcement of its own safety procedures and practices which will comply with all
applicable federal, state and local health, environmental and safety statutes and regulations,
including, where applicable, but not limited to, those of the Department of Transportation (DOT), the
Environmental Protection Agency (EPA) and the Occupational Safety and Health Administration
(OSHA). All safety apparel and equipment for contractor's personnel shall be furnished by the
contractor and shall meet the standards of applicable regulatory agencies.

Communications and Emergency Reporting: A “land line” telephone generally is not available at the
well site. However, it is our intent to establish a land line in the vicinity of our operations. Site
communications will be provided via trucked radio service and/or a satellite telephone. Phone
numbers will be provided when available. Satellite telephone communications are generally not
compatible with the nationwide 911 reporting system and can result in mis-routing of emergency
service requests that are initiated by a 911 call. Therefore, all requests for emergency services from
satellite telephones must be dialed to the appropriate Emergency Dispatch number. Requests for
emergency services from land lines or cell phones can be initiated by dialing 911. Gunnison County
has "mutual aid agreements" in place with Delta County. Agencies responding to emergencies in this
area will be from Delta County.

Delta County Emergency Dispatch Phone Number: 970-874-2015 or 911

Emergency and other contact phone numbers will be made available and will be posted as
appropriate, depending on operations i.e. drilling, completion, testing, etc. In addition, an Emergency
Preparedness form (copy attached) will be completed and sent to Rob Fiedler, Delta County
Emergency Preparedness Coordinator, prior to commencement of operations. This form provides
information regarding well location, directions, contact names and contact information as well as
anticipated activity dates.

Emergency Reporting: Emergency phone numbers plus other contact phone numbers, location
information, and directions will be made available to SG's contractors. Depending on the phase of
activity, emergency response calls could be initiated by contract or SG personnel. Spills, fires,
accidents, etc. will be reported to emergency agencies and regulatory authorities. All valves, tanks,
lines, etc. will be secured any time facilities are unattended. Pits will be fenced.

Reference Colorado Oil and Gas Conservation Commission (COGCC) web site at http:/oil-
gas.state.co.us for Rules and Regulations. 600 Series Safety Regulations (606A Fire Prevention and
Protection). These Rules and Regulations will be strictly followed and enforced on all SG Interests |,
Ltd operations. BLM fire restrictions can be viewed online at: www.co.bim.gov/fire (Fire Bans/
Restrictions & Closures). This site also provides links to:

1) The Colorado Office of Emergency Management and lists counties with fire restrictions and
2) The Colorado State Forest Service which supplies large fire status and other information.

Fire Prevention and Protection: COGCC Rules and Regulations as detailed in 606A will be strictly
followed and enforced. Typically, 4-6 50# fire extinguishers will be suitably located, readily
accessible, and plainly labeled as to their type and method of operation. Additional fire extinguishers
will be made available if circumstances dictate. The rig fresh water system, pumps and hoses are
also available for fire fighting in the rig area. If required, or deemed necessary, additional fire-fighting
equipment will be kept on location during operations. This equipment may consist of a 400 bbl tank
filled with fresh water, a pump and 300" of hose. Personnel on location will be indoctrinated as to
proper use and safety. In the event that extreme fire danger exits due to drought or other reasons,
SG will curtail or suspend operations as directed by authorities.
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In the unlikely event that gas is escaping from the well during drill operations, it will be conducted a
safe distance from the well and burned. Delta County Emergency Dispatch will be notified of any
such flaring. Such notice shall be given prior to the flaring if the flaring can be reasonably anticipated,
and in all other cases as soon as possible but in no event more than two (2) hours after the flaring
occurs. (COGCC Rules and Regulations 317 (1)).

In the extremely unlikely event of a well fire (a fire that includes a discharge of flammable gas and/or
liquid from the wellbore) or explosion, all personnel will gather at a predetermined safe briefing area.
A head count will be taken and all personnel will be accounted for. The situation will be accessed with
immediate response and emergency calls as needed. An employee or other representative will be
sent to the nearest county road access to keep unauthorized persons from entering the location and
to direct emergency response personnel to the site. Emergency response personnel should not
attempt to extinguish the fire since special resources may be required to completely contain the fire
and discharge and to prevent re-ignition. In these circumstances, SG's site supervisor will determine
if any fire containment or flow cooling efforts might be appropriate in the interim.

The location and operation of block valves and shut-in procedures will be made available to
appropriate personnel prior to any pipeline tie-in installation. If warranted, existing pipelines will be
shut-in and depressurized prior to and during operations.

Hydrogen Sulfide gas (H2S), also known as "sour gas", is not known to exist in this geographic area
nor in any of the formations that will be encountered in this wellbore. Contingency planning for drilling
in sour gas areas and formations is very specific and requires specialized training, certification,
equipment and programs and does not apply to operations in this area. However, should H2S be
encountered, trained and certified personnel, equipment and procedures would immediately be put in
place to insure that all personnel and property would be protected.

SG Interests |, Ltd. will maintain first aid kits in its vehicles and site offices. Contractors maintain first
aid kits in their vehicles and site facilities appropriate to their operations and in conformance with their
internal policies. Site personnel with current training in first aid will be identified as such by hard hat
markings or other means.

Hazardous Spills: All hazardous materials (reactive, flammable, corrosive and toxic) will be clearly
labeled and stored in appropriate containers and within secondary containment. In the event fuel or
lubricants are spilled, absorbent materials will be kept on location for immediate clean up. Service
company vehicles carrying hazardous materials and performing work on the location, set secondary
containment and provide absorbent materials for the immediate clean of such materials in the event of
an accident or spill. Disposal of any such materials will be in compliance with COGCC Rules and
Regulations as well as Federal and local requirements. In the event of an accident or spill off location,
appropriate agencies would be notified including Emergency Dispatch, Colorado State Patrol, Fire
Department, Hazardous Material Team (DERA), and any others deemed necessary (EPA, Division of
Wildlife, USFS, etc.) by the circumstances of the accident/spill. Should spills or releases occur, they
will be reported per COGCC Rules and Regulations 337 and 906 and as otherwise required. SG
Interests |, Ltd has filed required SARA Title Ill reports with the Colorado Emergency Planning
Commission, Colorado Department of Public Health & Environment, Denver, Colorado and with
Region 10 Emergency Planning Committee, Gunnison, Colorado. MSDS (Material Safety Data
Sheets) will be available on location as required.

Signage: A permanent sign will be posted at the well site. This sign will provide the name of the well,
location, operator, and phone number on one side with driving directions on the other side. Signs will
also be located as needed to provide direction to the well site during drilling and completion
operations.

SG Interests I, Ltd. will reimburse emergency response service providers for costs incurred in
connection with an emergency as required.
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EMERGENCY PHONE NUMBERS

DELTA COUNTY EMERGENCY DISPATCH

Delta County Emergency Preparedness
Director & Coordinator, Rob Fiedler
Montrose Interagency Fire Dispatch
Gunnison County Emergency Dispatch
FIRE

Cedaredge Fire Department
Hotchkiss Fire Department
Paonia Fire Department

Ragged Mountain Fire Protection

AMBULANCE
North Fork Valley Ambulance Association
Delta County Ambulance

American Medical Response
Air Life @ St. Mary's Hospital

HOSPITAL

Delta County Memorial Hospital
Delta County Memorial Hospital - ER
Grand Junction Community
Montrose Memorial

North Fork Medical Clinic

Gunnison Valley Hospital
St. Mary's Hospital

POLICE

State Hwy Patrol
Delta Co. Sheriff
Gunnison Co. Sheriff

GOVERNING AGENCIES
COGCC, David Neslin, Director

COGCC, Linda Spry O'Rourke, Environmental
Protection Specialist

Bureau of Land Management, SW District Office
Forest Service, Levi Broyles, District Ranger

Pitt Construction, Spill Contractor

SG INTERESTS |
24-Hour Emergency
Dennis Beasley

Eric Sanford
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(970) 874-2015

(970) 874-2004 - office  Delta

(970) 255-7349 —

home,
(970) 249-1010
(970) 641-8000

(970) 856-3717
(970) 872-3311
(970) 527-5775
(970) 929-5646

(970) 872-4303
(970) 874-9555
(970) 242-2920
(970) 244-2551
(800) 332-4923

(970) 874-7681
(970) 874-2222
(970) 242-0920
(970) 249-2211
(970) 527-4103
(970) 872-3121
(970) 641-2695
(970) 244-2273

(970) 249-4392
(970) 874-2000
(970) 641-1113

(303) 860-1435 (24 hour)
(303) 894-2100 ext 5122

(970) 625-2497

(970) 240-5300
(970) 527-4131
(970) 872-3536
(970) 260-2275

(866) 261-9766
(505) 947-3564
(970)929-5313
(970) 259-2759
(970) 252-0696

Montrose
Gunnison

Cedaredge
Hotchkiss
Paonia
Somerset

Hotchkiss
Delta

Grand Junction
Grand Junction

Delta

Delta

Grand Junction
Montrose
Paonia
Hotchkiss
Gunnison
Grand Junction

Montrose
Delta
Gunnison

Denver

Rifle
Montrose
Paonia

Hotchkiss

Cell
Office
Cell
Office





19) Water Quality Non-point Source Impacts
a) Identification of All Water Bodies
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b) Description of Existing Water Quality
Water Quality Sampling Sites Within 1 Mile of this Project:
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Three surface waters within the 1-mile radius were sampled for baseline water quality. Another
sampling point just outside this one mile radius is also included in this analysis (WQ-11-90-27 #2).
These results indicate the water is alkaline with higher than standard pH. In addition, the sample from
point WQ 11-90-26 #3 contained fecal coliform bacteria (Appendix E).

Fecal coliform bacteria can be found in waters that have received agricultural runoff where livestock
have been kept. These bacteria can also be found in waters that have been contaminated with
human sewage that may be the result of inadequate or improperly functioning septic systems. Fecal
coliform by themselves are not thought to have human health impacts, but their presence may
indicate the presence of other, more virulent microorganisms such as those that cause hepatitis A,
dysentery, and other types of infectious diseases (EPA, 5.11 Fecal Bacteria,
http://water.epa.gov/type/rsl/monitoring/vms511.cfm). Levels of fecal coliform bacteria found in
surface waters may vary according to environmental conditions such as rain events.

c) Non-Point Source Impacts to Water Quality

Non-point source pollution could result from construction of the well pad, use of the access road, and
use of other existing roads. This pollution would be the result of erosion of disturbed soils and
sedimentation of area water bodies.

d) Mitigation and Avoidance.

When practicable, SG Interests will try to avoid drilling under wet winter and early spring conditions in
order to avoid erosion and sedimentation concerns. This will minimize the risk of muddy roads and
transportation of mud on vehicles, disturbance to vegetation root systems due to saturated soils, soil
compaction, homogenization of soil pedons and soil profiles etc.

SG has and will continue to improve, armor, and maintain roads to withstand heavy truck traffic in
order to protect water quality. Use of roadbase (as opposed to silty native soils), soil tackifiers, and
wetting agents combined with compaction produce a durable roadbase which will produce much less
fine sediment when compared to existing unimproved roads.

SG Interests will conduct stormwater management activities according to their field-wide stormwater
management plan and permit from Colorado Department of Public Health and Environment. SG
Interests’ stormwater inspector inspects BMPs and waterways following storms to improve and
mitigate possible failure of BMPs. SG routinely “cleans up” mobilized sediments after intense storm
events until revegetation is successful.

20)  Cultural Survey

No cultural resource survey was conducted for this project. Cultural resource surveys were declined
by the landowner (Appendix F).

21)  Drainage and Erosion Control Plan

SG Interests has in place a stormwater discharge permit from Colorado Department of Public Health
and Environment (#COR-039711, provided previously). A Stormwater Management Plan has been
written for this permit and site specific drainage and erosion control measures will be added into the
master plan for the Hughes 11-90-26 well pad. The drainage and erosion control measures put in
place to stabilize the well pad and access road will be maintained.

22) Wildfire Hazards

The planned gas well pad and pipeline are located in an area mapped as “low” and “moderate”
severity for wildfire. The existing access road passes through areas mapped as “low” and “moderate”,
with a very small patch of ground mapped as “high”. [f flaring is required for this well, areas around
the flare will be cleared of all vegetation to reduce fire danger. If required or deemed necessary due
to dry conditions, separate firefighting equipment consisting of 400 bbls of fresh water, a high
pressure pump, and 300’ of fire hose will be kept in the immediate vicinity. See the Fire Prevention
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and Protection section in the Emergency Response Plan above for more detail (Item 18). See the
map below for location of the project relative to mapped wild fire hazards in the area.

Wildfire severity in the project area:
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23) Geologic Hazards

The subject area has not been mapped for geologic hazards by either Gunnison County or the USDA
Forest Service. No geologic hazards are known from this project area.

24)  Existing and Future Land Use

The parcel is currently used for livestock grazing and for natural gas development. The future use of
this parcel, as far as can be determined, is as a working livestock ranch. At the conclusion of the well
pad’s use, all areas disturbed for use in gas production will be recontoured and reclaimed as per the
requirements of the Surface Use Agreement and/or landowner direction.
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25)  Technical Infeasibility Waiver

The existing two-track access road will be upgraded in order to support the required traffic. This road
crosses drainages in three areas using culverts. It is likely that these culverts will need to be replaced
when the access road is upgraded. The pipeline route will cross one wetland between the well pad
and the existing gathering system line. The drainage runs between the well pad and the existing
pipeline and cannot be avoided. The well pad does not directly impact any wetland. The pad is
approximately 360’ from a wetland to the south and approximately 390’ from a wetland to the north.
Distances from wetlands were maximized in the planning process for this well. Waterbody setbacks
are regulated by the Colorado Oil and Gas Conservation Commission, and thus Gunnison County is
preempted from regulating setbacks of oil and gas locations from waterbodies in a manner more
restrictive than the state. Without waiver of any legal right or acknowledgment of Gunnison County’s
authority to regulate waterbody setbacks for oil and gas operations in a manner more restrictive than
the state, SG submits a request for a Technical Infeasibility Waiver under Gunnison County
Temporary Regulations for Oil and Gas Operations, Section 1-107 (P)(2). Steep topography prevents
SG from locating the pad further from wetlands and simultaneously locating the well pad in a location
that maximizes the mineral owner/lessor's mineral property rights. Further, coal bed methane well
locations cannot be moved significantly from their planned locations and still access the target
minerals.

Thus, in the alternative and without waiver of legal rights, SG Interests requests a waiver from
Gunnison County Temporary Regulations for Oil and Gas Operations 1-107 H Waterbody Setbacks
under Section 1-107 (P)(2), No Technology Available. There is no economical technology
commercially available to deliver the natural gas or the produced water to the gathering system
pipelines other than through the use of the planned pipelines and access road and steep topography
prevents SG from locating the well pad further from wetlands and simultaneously locating the well pad
in a location that maximizes the mineral owner/lessor's mineral property rights. A waiver under
Gunnison County Temporary Regulations for Oil and Gas Operations, Section 1-107 (P)(2), will not
cause injury or damage to the owner or occupant of adjacent land(s) or to the environment.
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Wetlands near the Hughes 11-90-26 pad:
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JACOB SCHLOESSER — LIGHT INDUSTRIAL USE
LAND USE CHANGE APPLICATION: LUC 2007-06
AMENDED APPLICATION — NOVEMBER 29, 2011

PROJECT DESCRIPTION

Schloesser and Company, Inc.(the “Company”) is a sole proprietor business operated by Jacob
Schloesser and located at 318 Pine Street in Marble, Colorado. The Company fabricates
reclaimed wood building materials and furniture. Much of the Company’s operations are
conducted at the job-site for the customer. Other operations are conducted on a portion of the
larger parcel owned by Jacob Schloesser which is legally described as Lot 2, Ragged Meadow
subdivision, and consists of 9.3 acres. (See Final Plat of Ragged Meadow subdivision attached
as Attachment A). The Company limits operations on Lot 2 to an area less than 1 acre in size
labeled on the attached site plan as the Light Industrial Activity Envelope (“Activity Area” or
“Site”). (See Aerial View attached as Attachment B and Site Plan attached as Attachment C.)
The Site is accessed from Meadow Lane, a Gunnison County road, which is maintained year-
round by the residents of the area, including the Company. Meadow Lane connects to County
Road 3, which is a year-round County-maintained road.

The fabrication process undertaken by the company in the Activity Area involves bringing wood
to the site, and then treating, processing, cutting and manufacturing the wood. All milling
activities are fully contained within an existing building of 2,100 square feet in size. The
building houses machinery and equipment and some storage of materials. The County issued a
building permit for the building on May 24, 2001.

To minimize noise from its operations, the Company has arranged the machinery inside the
building to allow the doors to be closed during operation of the machinery. The Company has
also insulated the majority of the building to further reduce noise and plans to complete
additional insulation over the next year. The Company hired a consultant recommended by the
County to complete a noise analysis, which the consultant completed in September 2011 (a copy
of which is attached as Attachment D). The consultant determined that the operation of
machinery on the Site did not exceed the County’s allowable noise levels as measured at various
locations around the Site on adjoining properties.

Other activities occurring within the Activity Area include storage of wood and materials in an
outside storage area, which is a relatively flat area that has been cleared of vegetation. The
Company operates a bobcat an average of twice per week to move wood between the storage
area and the shop. The Activity Area also includes landscape berms to shield operations from
view from the road and the adjacent property. To further shield the Activity Area from view, the
Company proposes to construct a gate and fencing within 90 days after approval of the
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application. (See Entry Elevation attached as Attachment E and Proposed Mitigation Measures
and Estimated Costs attached as Attachment F.)

Although the Company conducts its activities on the Site on a year-round basis and seven days
per week, the Company does not have set business hours because the work is completed on an
infrequent basis depending on the number of projects undertaken at any given time. During
certain weeks there is no activity on the Site, while at other times operations might occur several
days in a row. Regardless of the level of operations at any given moment on the site, the
Company will not conduct activities outside of the hours of 8:00 a.m. to 6:00 p.m.

The Company typically meets customers of the business off-site and often at the customer’s
location. Visits by customers to the site are rare, averaging less than once per month, and are
made by appointment only. Wood is delivered to or from the site an average of three times per
month. (See Delivery Log attached as Attachment G.) The Company employs independent
contractors on a project by project basis, who typically work on installation of the product at the
customer’s location, although there are on occasion working from the Site.

The Company’s business of reclaiming and reusing wood is based on its strong ethic to protect
the environment. The reuse of wood beams and timbers offsets the need to cut down more
forest. The Company has also worked extensively to help the Marble community. When the
historic Bank Building needed a floor, the Company provided it. When the vision of replacing
the historic Bell Tower came from the Marble Historical Society, the Company provided labor
and materials over a seven year period until the Bell Tower was completed free of charge. The
Company is committed to both the Marble community and the surrounding neighborhood.





COMPLIANCE WITH ARTICLE 9

The operations of the Company comply with applicable provisions of Section 9-301E as set forth

below.

9-301E.1.

9-301E.2.

9-301E.3.

MAXIMUM AGGREGATE BUILDING SIZE. The existing building is 2,100
square feet which is less than the maximum 5,000 square feet permitted.

OPERATION CONTAINED WITHIN BUILDINGS. With the exception of
outside storage within the Activity Area, which is permitted under Section 9-
301E.10, all operations by the Company are located within the existing building.

OPERATION IMPACTS TO BE CONTAINED WITHIN PROPERTY
BOUNDARIES. The operations of the Company do not produce any offensive
noise, vibration, electrical or magnetic interference, glare, fumes, odors, smoke,
dust, heat or waste noticeable at, or beyond, the property boundaries. Below is a
discussion related to specific issues raised during previous Planning Commission
meetings.

Sound

As discussed in the Noise Analysis attached as Attachment D, the operations do
not produce sound in excess of County standards and are equivalent to the sound
produced by two neighbors talking. In addition, the Company will complete
insulation of the building within the next year which will lower the sound
produced by the operations to a level below even that demonstrated by the noise
analysis. The Company has also agreed to place a gate at the entrance to the Site
to shield operations from view, but which will also serve to mitigate any sound
which might otherwise escape through the entrance.

Air Quality

The building is heated by a wood-fired boiler that was installed in 2005. In 2006,
the County adopted regulations to prohibit solid-fuel-burning devices, but
grandfathered existing solid-fuel-burning devices, including the Company’s
boiler. Nevertheless, the Company has taken measures intended to reduce use of
the boiler, including completing insulation of the building and insuring that the
wood used in the boiler does not contain glue or paint.

Water Quality

The Company operates with a dust collection system that prevents by-products
from milling wood from entering the water system.





9-301E.4.

9-301E.5.

9-301E.6.

9-301E.7.

9-301E.9.

9-301E.10

TRAFFIC. The Company’s operations produce minimal traffic to the Site. A
Delivery Log is attached as Attachment G which shows deliveries to the Site for
2009, 2010 and 2011. Deliveries to and from the Site average three times per
month during this three-year period. Independent contractors hired by the
Company visit the Site infrequently because the majority of the work performed
occurs at the customer’s location. The delivery schedule and other trips to the
Site are far less than the maximum permitted ten trips per day.

HOURS OF OPERATION. The hours of operation on the Site will be limited to
8:00 a.m. to 6:00 p.m.

LIMITATION ON RETAIL SALES. The Company does not operate a retail
store, although an occasional neighbor or customer will purchase a replacement
piece of wood or character piece directly from the Company.

MITIGATION OF VISUAL IMPACTS. The Company has installed a berm to
screen the Site from view from the road and adjacent property. The Company
will also install a gate and additional fencing within 90 days after approval of the
application to further screen the Site.

PARKING SHALL BE INDOORS, OR SCREENED FOR LIGHT
INDUSTRIAL USE VEHICLES. All vehicles will be parked in the outdoor
storage area which is screened from view by the existing berms and the gate to be
installed.

OUTSIDE STORAGE. The outdoor storage area is screened from view by the
existing berms and the gate to be installed.





below.

13-104

13-107

13-109

13-110

13-111

13-112

13-113

13-119

COMPLIANCE WITH ARTICLE 13

The operations of the Company comply with the applicable sections of Article 13 as set forth

SETBACKS FROM PROPERTY LINES AND ROAD RIGHTS OF WAY.
Setbacks for buildings located within a business and commercial use is 50 feet
from the adjoining property line boundary. The existing building is located more
than 50 feet from the adjacent residential property and more than 40 feet from the
adjacent public road.

INSTALLATION OF SOLID-FUEL-BURNING DEVICES. See discussion
above under Section 9-301E.3.

SIGNS. The Company does not wish to display signage on the Site. If the
Company decides to install a sign, the Company will be required to comply with
all applicable County regulations applicable to signs.

OFF-ROAD PARKING AND LOADING. The Site includes ample square
footage for off-road loading and parking within the Activity Area. The existing
building uses 2,100 square feet of the Site and the majority of the remaining area
is available for outdoor storage and off-road loading and parking, just outside of
the existing building. All parking is screened from view by existing berms and
proposed gate and fencing. '

LANDSCAPING AND BUFFERING. The Site includes existing vegetation and
landscape berms.

SNOW STORAGE. The portion of the Activity Area designated for outdoor
storage and parking contains ample areas for snow storage.

FENCING. The Company proposes to install fencing as set forth on the Entry
Elevation attached as Attachment E.

STANDARDS TO ENSURE COMPATIBLE USES. The Company has worked
diligently to mitigate impacts to adjacent landowners by undertaking or
committing to complete the following measures:

1. Limiting hours of operation from 8:00 a.m. to 6:00 p.m.

2. Conducting operations within the existing building and installing
insulation in the building to mitigate sound produced by operations.

3. Screening outdoor storage and loading and delivery areas from view with
berms, fencing and a gate.

S





LIST OF ATTACHMENTS TO AMENDED APPLICATION

Attachment A
Attachment B
Attachment C
Attachment D
Attachment E
Attachment F

Attachment G

Final Plat of Ragged Meadow subdivision

Aerial View of Neighborhood

Site Plan

Noise Analysis

Entry Elevation

Proposed Mitigation Measures and Estimated Cost

Delivery Log
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TO: Planning Commission

SUBJECT: DRAFT Minor Impact Decision
Seaglass Holding Inc.
Powderhorn Exploration Project
LUC #2011-32

PREPARED BY:  Neal Starkebaum, Assistant Director
C Gunnison County Community Development Department

DAfE: ' Planning Commission Meeting of February 3, 2012

LANDOWNER: Bureau of Land Management
U.S. Department of Interior
216 N. Colorado
.Gunnison, CO 81230

APPLICANT: Seaglass Holding, Inc.
12 N. Washington Street
Montoursville, PA 17754

REPRESENTED -
BY: Greg Schifrin
Minex Exploration
120 E. Lake Street, Suite 401
Sandpoint, ID 8386
PROJECT SUMMARY:

The request is for a land use change permit to conduct mlneral exploration in the Powderhorn area.
The purpose of the exploration project is to quantify the extent, volume, grade and type of
mineralization in the exploration area for rare earth minerals, to determine if further exploration
and/or mining development is warranted. Exploration operations will include surface and subsurface
activities including soil sampling, rock sampling stream -sediment sampling and geophysical
sampling. The focus will be primarily on core drilling in order to develop a more complete 3D model
of the subsurface mineralization. Drilling will take place at five locations, with 2-3 holes drilled per
site. The drilling program depths will be 200’ to 500’ at each site. Drill pads will be approximately
20’ x 35' with a staging area in the immediate vicinity. The project locations are located entirely on
unpatented federal lands. There will be 1-8 persons in the exploration area depending upon the
specific activities being carried out: 1-3 geologists and 1-4 support staff, including geotechs, drillers
and equipment operators. There will be only one drill site operated at one time, with one to two
shifts per day. :

The project area is entirely located on Bureau of Land Manag‘ement lands and is in the Powderhorn

.area that contains a substantial number of unpatented mining claims that have been subject to

periodic exploration activities.

IMPACT CLASSIFICATION: The application was classified as a Minor Impact Project by Planning
staff, pursuant to Section 6-102: Projects Classified as Minor Impact Projects, O. Small New or
Expanded Mining Operation. A new, or expansion of a mining operation that operates for no more
than 180 days per year, produces fewer than 10,000 tons of ore/waste per year and affects no more
than two surface acres of land, pursuant to Division 9-400: Exploration, Extraction and Processing of
Minerals and Construction Materials. The proposed operation will operate less than 180 days per






year, produce fewer than 10,000 tons of ore/waste per year, and will not affect more than two
surface acres of land.

LOCATION: _
The project area is located in two locations; one approximately 8.5 miles south of Powderhorn in the
vicinity of Rudolph Hill, accessed from the County Road 27 network and one approximately 6 miles
northwest of Powderhorn, west of County Road 26. The Rudolph Hill sites: Site No. 1 is located
within Section 24, Township 46 North, Range 2 West, N.M.P.M., and Site No. 2-is located within
Section 24, Township 46 North, Range 1% West, N M.P.M. The County Road 26 sites: Sites No. 3,
4 and 5 are located within Sections 4 & 10, Township 47 North, Range 3 West, NM.P.M.

SURROUNDlNG LAND USES:
The project area is located entirely on Bureau of Land Management lands.

PLANS/REPORTS/SUBMITTALS: -
Plans, reports, and other submittal documents informing this Decision include, but are not limited to:

¢ Land Use Change Application, LUC No. 2011-32, including maps, documents and exhibits.

SUBMITTALS RECEIVED AFTER INITIAL APPLICATION: ‘

»  Notice of Powderhorn Project Exploration Drilling Program, Notice of Intent, No. P-2011-024,
Completeness and Approval, Division of Reclamation, Mining and Safety, G. Russell Means,
Environmental Protection Specialist i, dated October 4, 2011.

+  Maps of live water, submitted by Minex Exploration, dated January 20, 2012.

Letter of January 19, 2012, Greg Schifrin, Seaglass Holding Corp., noting cultural resources
response, corrected seed mix for reclamation.

This review and decision incorporates, but is not limited to, all the documentation submitted to the
County and included within the Planning Office file relative to this application; including all exhibits,
references and documents as mcluded therein. ;

BUREAU OF LAND MANAGEMENT COMMENTS

Brian St. George, Field Manager, Gunnison Office, Bureau of Land Management (BLM), noted at the
January 6, 2011 Planning Commission work session that no federal action was required for this
exploration activity on federal lands. Additionally, he noted that the subject BLM roads are closed to
the public. - :

REVIEW AGENCY REFERRAL COMMENfS: ,
Comments were received from the following agencies: -

Gunnlson County Public Works Department:
Comments from Allen Moores, Public Works Department were received on January 12, 2012:

a. "This project will be using CR. 26 to access 3 of the proposed sites, and C.R. 27 to access the
other 2 sites. Impacts to either County Road will be minimal. It should be noted that there is no
‘winter maintenance on CR 26. If winter access is to be considered, the applicant should contact
our office, fo apply for the required permits.

b. This proposal will be using existing BLM roads and we would see no need for improvements,
‘especially in the Sapinero Mesa area where Sage Grouse is an issue.

¢. No parking or unloading of equipment will be alfowed on the County Roads.”
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Gunnison County Wildlife Conservation Coordinator:
Comments from Jim O. Cochran, Gunnison County Wildlife Conservation Coordinator were received
in a memo dated January 12, 2012. He notes:
“The applicant submitted a Gunnison Sage-grouse Pre-appllcatlon Conference Request for
exploration drilling on mining claims located in the Rudolph Hill and Goose Creek (Sapinero
Mesa) areas. The Rudolph Hill locations are not within mapped Gunnison Sage-grouse habitat.

The proposed activity is not within 0.6 miles of a Gunnison Sage-grouse lek. It is within mapped
Gunnison Sage-grouse Occupied Habitat. An onsite assessment was conducted on January 4,
2012. :

Three drill sites, located generally west of County Road 26 on Sapinero Mesa, are proposed.
The southerly site has been disturbed, with drilling activity having been completed. We were
notified by the Bureau of Land Management (BLM) that the applicant has complied with all
Federal requirements. No NEPA review was required. | consulted with BLM Gunnison Field
Office Manager Brian St. George and BLM Geologist Dave Lazorchak on my recommended
permit conditions and Gunnison Sage-grouse issues.

There are four Gunnison Sage-grouse leks located approximately one mile north of the proposed
dril! sites. Mr. Martin indicated that grouse have been observed during lekking season distributed
in a manner that indicates the leks are part of a “lek complex” that may not be completely
mapped. The sage-grouse habitat in the area of the drill sites is in apparent good condition with
minimal fragmentation, largely caused by two track roads. Habitats observed included mating
(spring), nesting, late summer/ffall, and winter. In short, this area is excellent Gunnison Sage-
grouse habitat that is used by the bird. The area also provides important habitat for other wildlife
species including ek and deer. This is one of the areas that provided critical winter range for
these species during the extreme snow winter of 2007-2008, and likely helped prevent an even
: Iarger mortality of grouse, elk and deer. : :

The disturbed site, labeled as Drill Site #5 on the site map submitted, was apprommately % acre
in size. It was stripped of vegetation, including sagebrush. A reclamation pond, which had been
observed by County staff in November, had been filled in. Hydrocarbon (oil) contamination was
evident on the site. A small amount of trash, which appeared to be remnants of oil sorbent pads,
was noted. Drill mud and/or concrete were evident. A dozer had pushed topsoil out into the
sagebrush. .

The two-track road inte the site, from CR 26, was heavily compacted by equipment and vehicle
travel. Fragmentation of habitat is a concern and, in this case, would best be addressed through
compensatory mitigation. Because of the issues associated with the County requiring surface
disturbing activities associated with that type of reclamation on Federal lands, 1 have not
recommended that the County pursue that mltlgatlon

No evidence of reclamation efforts, such as seeding or scanfylng, was evident, beyond filling and
leveling. Drill sites #4 and #5 are located on windblown knobs with minimal soil cover and sparse
black sagebrush as the primary plant type. Drill site #3 appears to be located in a depression
with slightly more soil depth. Mr. Lazorchak noted that the site is actually located on the two-
track road. Drill sites #3 and #4 did not appear to be disturbed and were located using the
coordinates provided by the applicant. Access to drill sites #4 and #5 was by “closed” two-track
road (BLM Travel Management Plan, 2010). Access to drill site #3 was by “open” two-track road.
No barriers or signage indicating road status was noted.

Conservation measures for Gunnison Sage-grouse should be implemented to avoid andlor

3
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minimize direct impacts to grouse and their habitats. Because the project is on Federal lands, |

have limited my recommendations to non-surface disturbing activities with the exception of the

area already disturbed by the proponent. | recommend that the following conditions be applied to
. any permits/authorizations approved by Gunnison County for this project:

To avoid direct img acts to Gunnison Sage-grouse:

1. During the period March 15 to May 15 annually, no exploration activities shall be allowed.
This shall inciude any access to the sites, whether direct exploration is involved or not. County
Road 26 is closed to motorized access during this period. No exceptlon for this activity shall be
authorized.

2. Per Section 11-106 G.3.d.1. of the Gunnison County Land Use Resolution, dogs and cats

must be kept under appropriate control, by means which may include kenneling or other
physically secure methods to ensure that negative effects to wildlife frorn pets do not occur.

'To avoid/minimize impacts to Gunnison Sage-grouse habitat:

1. Any equipment brought onto the site must be cleaned prior to transport to the site to remove
all dirt, plant parts and material that may carry noxious weed seeds onto the property and/or
adjacent areas. Noxious weeds shall be those specified as State of Colorado List A, Bor C
plants. Of particular concern relative to sage-grouse is “cheatgrass”®, Bromus tectorum.
Equipment shall be inspected in Gunnlson or a pre- arranged staging area by a representatlve of
Gunnison County.

2. All disturbed areas shall be reclaimed by grading, scarifying and reseeding. The seed mix
shall be approved by the Gunnison Field Office of the Bureau of Land Management. (the mix
proposed by the applicant in the Land Use Change application submitted to Gunnison County is
not acceptabie) Proof of approval, and final seed mix formula shall be provided to the Gunnison
County Department of Community Development prior to application. Any mulch used shall be
State of Colorado certified as weed-free. All piles of dirt, rock and/or plant material shall be raked
out prior to seeding. No contaminated areas (hydrocarbons or other) that will prevent growth of
desirable plants are allowed.”

Colorado Division of Parks and Wlldllfe
A referral was sent to J Wenum, Area Wildlife Manager; no comments were received.

Gunnison County Fire Protection District:
A referral was sent to Dennis Spritzer, Fire: Marshall Gunnison County Fire Protection District; no
com ments were recewed

Gunmson County Emergency Management
A referral was sent to Scott Morrill, Gunnlson County Fire Emergency Management; no comments

were received.

Montrose Interagency Fire Dispatch:
Comments were received from Amy Stephens Assistant Center Manager email of January 19,
2012, noting:

‘ “I received a call this afternoon from Jackie wrth Minex. She asked that | send an email to
confirm, with you, that she had contacted us. She actually called last year as well. | have
the Lat & Long locations in Goose Creek and Rudolph -Hill. We have a map of those
locations on our wall in dispatch for reference.”
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APPLICABLE SECTIONS OF THE GUNNISON COUNTY LAND USE RESOLUTION:

Section 11-103: Development in Areas Subject to Flood Hazards._ .
The project area is not within any mapped 100-year flood plains, according to FEMA mapping.

Section 11-104: Development in Areas Subject to Geologic Hazards. ' .
The project area is not mapped for geologic hazard areas, according to County mapping. No geologic
hazards have been identified or disclosed.

Section 11-105: Development in Areas Subject to Wildfire Hazards.

The project area containing the drill pads is within an area that is not mapped for wildfire hazards,
according to County mapping. Comments were received from Amy Stephens, Assistant Center
Manager, Montrose Interagency Fire Dispatch, email of January 19, 2012.

Section 11-106: Protection of Wildlife Habitat Areas.
The project area is within Gunnison Sage-grouse habitat. Comments were received from Jim
Cochran, Gunnison County Wildlife Conservation Coordinator, dated January 12, 2012.

Section 11-107: Protection of Water Quality.
No drill pads are located within 125 feet of any identified wetland or water body.

Section 11-108: Standards for Development on Ridgelines.
Not applicable.

Section 11-109: Development that Affects Agricultural Lands.
The project area is not adjacent to agricultural land or within proximity to agricultural lands.

Section 11-110: Develbpment of Land Beyond Snowplowed Access.
No snowplowing is contemplated in the application. '

Section 11-111: Development on Inholdings in the National Wilderness.
The project area is not located on a National Wilderness inholding.

Section 11-112: Development on Property Above Timberline.
The project area is not located above timberline.

Section 12-103: Road System.

The access to the Sapinero Mesa project area is via County Road 26 (Sapinero Mesa — Lake City
Cut-Off Road) and two track Bureau of Land Management roads, which, according to Brian St.
George, Field Manager, Gunnison BLM Field Office, and in accordance with the 2010 Bureau of
Land Management Travel Management Plan, are closed to the public.

The access to the Rudolph Hill project area is via County Road 27 (Powderhorn Road) and Bureau
of Land Management Road 3045 (Beaver Creek Road). Heavy equipment assoicated with the
exploration operation will be transported using standard vehicular haulage.

Potential impacts to County roads have 'been reviewed by the the County Public Works Department.
Comments were received from Allen Moores, Public Works, dated January 12, 2012.

Section 12-107: Fire Protection.
The project area is within and will be served by the Gunnison Fire Protection District. The applicant
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if:ie_ntiﬂed t_hat there will be fire suppression equipment maintained on the drill pads, including but not
limited to fire extinguishers.

Section 9-404: Site Location And Setbacks For Mining Operations; A
A. Supersedes Locational Standards.

Section 9_—404 supersedes locational standards of Section 10-104: Locational Standards for
Commercial, industrial and Other Non-Residential Development. L

Compatibility.
The project areas are in undeveloped areas on Bureau of Land Management !ands There are
no campgrounds, picnic areas, residential areas or other developed sites within the vicinity.

1

Use Of Best Management Practices.
The applicant will use best management practices in the operations.

Setbacks.
I. Setbacks for Mining Operations Other Than Construction Processing Operations.
Table 5: Setbacks. (Table)
m. Public Roads. (500%)
The subject roads are closed to the public. No sites are wﬂhm 500’ to a public road.
n. Water Body. {500')
No drill pads are within 500’ of a water body.
o. Federal Wilderness, National Park (1000’)
No wilderness, parks are within 1000’ of the use.
p. Dedicated Open Space (1000°)
No dedicated open space is within 1000’ of the use.
q. Residential Structures (500°) ‘
No residential structures are with within 500 of the use.
r. Public and Civic Buildings (1,000’) '
No public or civic buildings are within 1,000’ of the use.
s. Public Cemetery (30°)
No Cemeteries are located within 30’ of the use.
t. Adjacent Property, Ditch, Road R-O-W (30°)
The proposed use meets the 30" setback to adjacent property and there are no dltches

Section 9-405: General Development Standards For Mining Operations.

A.

Access And Transportation Plan.
The access to the Sapinero Mesa project area is via County Road 26 (Sapinero Mesa — Lake
City Cut-Off Road) and Bureau of Land Management roads.

The access to the Rudolph Hill project area is via County Road 27 (Powderhorn Road) and
Bureau of Land Management Road 3045 (Beaver Creek Road) Heavy equipment assoicated
with the exploration operation will be transported using standard vehicular haulage.

. Potential impacts to County roads have been reviewed by the the County Public Works

Department. Comments were received from Allen Moores, Public Works, dated January 12,
2012.

Rock Crusher, Asphalt Plant, Cement Batch Plant.
Not applicable.

Impacts on Environmental and Cultural Resources. :
Surface disturbance will be minimized for the drill pads. The applicant has agreed to report any
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cultural resource found during operations.

D. Mine Wastes and Hazardous Materials. _
No mine wastes or hazardous materials will be generated by the operations.

E. Visual Impacts. : ‘
The project areas are visible to surrounding roads. No residences or other residential uses are
located in the immediate area. Due to the limited operational time frame, no long-term significant
changes to the existing visual impacts of the site are reasonably likely to result.

F. General Operations. ‘
1. Compliance With MSHA. - :
Not applicable for MSHA. Compliance with OSHA required.

2. Hours Of Operation.
The applicant has requested that the operation operate 24 hours/day, in two 12-hour shifts.

a. Temporary Operations Outside the Approved Hours of Operations.
Not applicable. :

3. Phasing Of Mining Operations.
There is no phasing for this operation.

4. Fire Protection.

The applicant indicates that they will have on-site fire suppression, including but not limited to
fire extinguishers. o .

5. Fencing.
A. Safety.
No fencing is required.
b. Visibility.
Not applicable.

6. Noise.
a. Noise Mitigation Measures.
Due to the remote locations, no noise mitigation is required.
b. Monitoring.: o
Not applicable.
¢. Maximum Permissible Noise Levels. .
The operation is required to comply with the maximum permissible noise levels.
1. Warning Devices Exempted. Devices required by MSHA, or the U.S. Department of
Labor, are exempt from this standard.
2. Sage Grouse Breeding Area Noise Limits.
.Exploration activities or acess to the Sapinero Mesa sites is not permitted on the
Sapinero Mesa sites between March 15 and May 15 to avoid disturbance to area
Sage-grouse leks. ‘ : ’ '

G. Post-Operational Land Use.
1. State And Federal Reclamation Requirements.
Applicable. ' '
2. County Priorities.
Not applicable.
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3. Reclamqtion To Be Completed Pursuant To MLRD Reclamation Plan.
Not applicable, covered by Division of Reclamation, Mining and Safety.

4. Revegetation. Co
Applicable, as required by the State Division of Reclamatlon and Mining Safety.

~a. Three Year Maintenance Reqmred
Not applicable.

Section 9-406: Additional Financial Security.
Not applicable. No blasting is contemplated in the application.

PLANNING COMMISSION MEETING DATES:
The Planning Commission held meetings on the subject project on the followung dates:

¢ January 11, 2012 — Work Session

e January 11, 2012 - Site Visit

e January 20, 2012 - Work Session :

o February 3, 2012 - Public Hearing & Work Sessuon
SITE VISIT:

The Commission conducted a site visit on January 11, 2012. The Comm:ssmn vuewed the proposed
locations of the drill pad sites and the surrounding areas, and notes that the sites are very remote.

PUBLIC HEARING: ) '
The Planning Commission conducted a public hearmg on February 3 2012, at that tlme ......

All testimony, both written and oral, is hereby incorporated as part of this record of review and
evaluation.

FINDINGS:
The Commission finds that:

1. This Permit is limited to activities described within the "Project Summary” of this application, and
as depicted in the narrative and on the exhibits and plans as submitted. Expansion or change of
this use will require either an application for. amendment of this Permit, or submittal of an
application for a new permit, in compliance with applicable requirements of the Gunnison County
Land Use Resolution.

2. The application is classified as a Minor Impact‘ Project, pursuant to Section 6-102: ‘ Projects
Classified as Minor Impact Projects, O. Small New or Expanded Mining Operation and review of
Section 3-111: Classification of Impact. 8034 . .

3. The Sapinero Mesa drill sites are located within Gunnison Sage-grouse occupied habitat.
Comments from Jim O. Cochran, Gunnison County Wildlife Conservation Coordinator, dated
January 12, 2012, identifies specific mitigation to protect Gunnison Sage-grouse and avoid
and/or minimize direct impacts to the grouse and their habitats. :

4. The application complies with Section 9-405: General Development Standards For Mining
Operations. Potential impacts to visual resources and noise generated by the operation are
mitigated by the remote locations of the drill sites, lack of development in the immediate vicinity

and limitations placed on the operations to eliminate or minimize impacts to Sage-grouse and -

Sage-grouse breeding areas.
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V.

»

5. The Planning Commission hereby extends the hours of operation to allow 24 hour/day activity, to
permit continuous drilling at the sites, until completion of the operation, with the finding that there
will be no significant net adverse impacts on human activity, surrounding properties or the
community in general, based upon the remote locations of the drill sites.

6. Comments from Allen Moores, Public Works Department, dated January 12, 2012, note that
there is no County winter maintenance on County Road 26.

7. The applicant has identified that the drill cuttings and drill material may contain elevated levels of
radiation. The Planning Commission therefore finds that it is in the interests of the public and
environment for the applicant to provide for radiation testing of the drill cuttings and materials
and providing result to the County. ‘

8. Granting this Land Use Change Permit for this specific land use change does not exempt it from
compliance with any applicable Colorado or federal statutory and regulatory requirements. A
copy of each applicable permit is required to be submitted to the Community Development
Department. .

9. This review and Decision incorporates, but is not limited to, all the documentation submitted to
the County and included within the Planning Department file relative to this application, including
all exhibits, references and documents as included therein.

10. This Decision is made in reliance on the present and continued existence of ail physical features
of the property (geological, topographical and vegetative) cited as mitigating a possible conflict
with design standards stated in the Gunnison Counly Land Use Resolution.

11. Review of this application has considered the impact of this proposed use in the context of
cumulative impacts to the environment and the community in the context of its compliance with
the Gunnison County Land Use Resolution, and all other applicable codes and regulations.
Approval of this use is based upon the facts presented and implies no approval of a simiiar use
in the same or different location and/or with different impacts on the environment and
community, Any such future application shall be reviewed and evaluated, subject to its
compliance with current regulations, and its impact to the County,

DECISION: :

The Gunnison County Planning Commission has reviewed all of the documentation submitted to the
County file, including all exhibits, references and documents included therein. Having reached the
above cited Findings, the Planning Commission approves LUC #2011-32, Seaglass Holding
Corporation — Minex Exploration, Powderhorn Exploration Project, as a Minor Impact Project, with
the following conditions, and directs that such approval be memorialized by recordation of a
Certificate of Minor impact, with the Office of the Gunnison County Clerk and Recorder:

1. This permit is limited to activities described within the "Project Summary” of this application, and
as depicted on the site plans submitted as part of this application. Expansion or change of this
use will require either an application for amendment of this permit, or submittal of an application
for a new permit, in compliance with applicable requirements of the Gunnison County Land Use
Resolution.

2. The applicant shall comply with any seasonal closures of County Road 26 (Sapinero Mesa).

- 3. The applicant shall provide radiation testing of the drill cuttings and materials and provide the

results to the Community Development Department, including results of the material testing and
ambient background radiation, within 30 calendar days of extraction of the drilling material from
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each site.

During the period March 15 to May 15 annually, no exploration activities shall be allowed on the
Sapinero Mesa sites. This shall include any access to the sites, whether direct exploration is
involved or not. County Road 26 is closed to motonzed access durmg this period. No exceptlon
for this activity shall be authorized.

Per Section 11-106 G.3.d.1. of the Gunnison County Land Use Resolution, dogs and cats must
be kept under appropriate control, by means which may include kenneling or other physically
secure methods to ensure that negative effects to wildlife from pets do not occur.

Any equipment brought onto the sites must be cleaned prior to transport to the site to remove all
dirt, plant parts and material that may carry noxious weed seeds onto the property and/or
adjacent areas. Noxious weeds shall be those specified as State of Colorado List A, B or C
plants. Equipment shall be inspected in Gunnison or a pre-aranged staging area by a

- representative of the Gunnison County Public Works Department.

10.
11.

12.
“set forth herein or represented by the applicant was false or misleading, or that the applicant

13.

14.

The seed mix used for reclamation shall be approved by the Gunnison Field Office of the Bureau
of Land Management. Proof of approval, and final seed mix formula shall be provided to the
Gunnison County Community Development Department prior to commencement of drilling
operations. Any mulch used shall be State of Colorado certified as weed-free. All piles of dirt,
rock -and/or plant material shall be raked out prior to seeding. No contaminated areas
(hydrocarbons or other) that will prevent growth of desirable plants are allowed.

The applicant shall employ best management practices for erosion and sedimentation control.

The applicant shall comply with the applicable standards identified in Sectfion 9-405: General
Development Standards for Mining Operations, Gunnison County Land Use Resolution.

The term of permit for the operations is expressly limited to December 31, 2012.

Granting this Land Use Change Permit for this spe'cific land use change does not exempt the
use from compliance with any applicable State or federal statutory and regulatory requirements.

This permit may be revoked or suspended if Gunnison County determines that any material fact
failed to disclose facts necessary to make any such fact not misleading.

The removal or material " alteration of any physical feature of the property (geological,
topographical or vegetative) relied on herein to mitigate a possible conflict shall require a new or
amended land use change permit. -

Approval of thiis use is based upon the facts presented and implies no approval of similar use in
the same or different location and/or with different impacts on the environment and community.
Any such future application shall be reviewed and evaluated, subject to its compliance with
current regulations, and its impact to the County.
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