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TO: Planning Commission

SUBJECT: DRAFT Planning Commission Decision
Gunnison Energy Corporation
Construction of Section 18 Well Pad
Federal 1289 H1 and H2 Wells
File No. 0G2012-08

PREPARED BY: Neal Starkebaum, Assistant Director

Gunnison County Community Development Department
DATE: Planning Commission meeting of January 20, 2012
APPLICANT: Gunnison Energy Corporation

1801 Broadway, Suite 1200
Denver, CO 80202

PROJECT SUMMARY:

The project involves the construction of an approximate 5-acre drilling well pad to accommodate
future multiple gas wells. Two wells, the Federal 1289 HL1 & HL2, are proposed to be horizontally
drilled in 2012. If the wells are productive, the gas will be transported by the construction of a 6
inch gas line, connecting to the Hotchkiss Gas Gathering system.

SURFACE OWNERSHIP:
Mr. John Hotchkiss
Hotchkiss Ranches, Inc.
619 Shepard’s Lane
Hotchkiss, CO 81419

MINERAL OWNER:

United States of America, Bureau of Land Management

Federal Lease Serial Number COC-65106 & COC-74129
Assigned to Gunnison Energy Corporation on September 2, 2001

WELL LOCATION:
The site is located west of Highway 133 on the Hotchkiss Ranch, in the SWNE Section 18,
Township 12 South, Range 89 West, 6" P.M., northwest of Paonia Reservoir.

ACCESS:

Access to the site will be via existing private roads, from State Highway 133. No new road
construction is required. SG Interests and Gunnison Energy Corporation have an existing
agreement with Gunnison County to maintain County Road 265, for the application of
magnesium chloride by Gunnison County, with financial reimbursement provided by SG
Interests and Gunnison Energy.

DOCUMENTS INFORMING THIS REVIEW AND ACTION:

This review and recommendation incorporates, but is not limited to, all the documentation
submitted to the County and included within the Planning Office file relative to this application,
including all exhibits, maps, references and documents.
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GUNNISON COUNTY, COLORADO TEMPORARY REGULATIONS FOR OIL AND GAS
OPERATIONS: The application was reviewed for compliance with the Gunnison County,
Colorado Temporary Regulations for Oil and Gas Operations, May 18, 2004, and is defined as a
Minor Oil and Gas Operation Project.

REFERRAL AGENCY COMMENTS:

Scott Morrill, Gunnison County Emergency Services, provided comments in an email dated
December 18, 2011:

“I have reviewed Gunnison Energy’s application for the Hotchkiss 1289 HL1 and HL2 Wells.
The primary focus of Gunnison County Emergency Management regarding this application is on
Section 18, Emergency Response Plan. | have no comments relative to this application, but will
say that Gunnison Energy’s Emergency Response Plan was previously approved, and they
provide regular updates to the plan. These updates include new well location information, as well
as changes in personnel and emergency contact information. Thanks for the opportunity to
review this application.”

WORK SESSIONS:

Work sessions were held by the Planning Commission on:
December 2, 2011

January 20, 2012

SITE VISIT:

A site visit will be scheduled for later this summer/fall. The Planning Commission conducted a
site visit to the Hotchkiss Water Storage Facility, which is in the immediate vicinity of the
proposed well pad, in 2011.

PUBLIC HEARING:
A public hearing was held by the Planning Commission on January 20, 2012. At thattime........
The full record of that hearing, including all testimony, is hereby incorporated into this record.

FINDINGS:
The Gunnison County Planning Commission, having considered the application, all exhibits and
testimony finds that:

1. Subject to the Conditions of Approval included in the Decision, below, the application is
consistent with Section 1-107: Oil and Gas Operations Standards, Gunnison County
Temporary Regulations for Oil and Gas Operations, May 18, 2004.

2. Approval is limited to the location and description of the Gunnison Energy Corporation
Section 18 well pad, Federal 1289 H1 and H2 wells, as described in the application. Any
change will require either an application for amendment of this permit, or submittal of an
application for a new permit, in compliance with applicable requirements of the Temporary
Regulations for Oil and Gas Operations, or as those may be hereinafter amended.

3. This review and decision incorporates, but is not limited to, all the documentation submitted

to the County and included within the Planning Office file relative to this application;
including all exhibits, references and documents as included therein.
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DECISION:

The Gunnison County Planning Commission, having considered the submitted application, all
exhibits, documentation and public testimony, and having reached the above Findings, hereby
approves Gunnison Energy Corporation Section 18 well pad, Federal 1289 H1 and H2 wells and
gas flowline; Oil and Gas Operations Permit Nos. 0OG2012-08, for construction of the Section 18
well pad, the Federal 1289 H1 and H2 wells and gas flowline, as a Minor Oil and Gas Operation,
with the following conditions:

1.

3.

4.

This permit is limited to the description of the Gunnison Energy Corporation Section 18 well
pad, Federal 1289 H1 and H2 wells, and gas flowline. Any substantive change will require
either an application for amendment of this permit, or submittal of an application for a new
permit, in compliance with applicable requirements of the Temporary Oil and Gas
Regulations, or as those may be hereinafter amended.

This permit may be revoked or suspended if Gunnison County determines that any material
fact set forth herein or represented by the applicant was false or misleading, or that the
applicant failed to disclose facts necessary to make any such fact not misleading.

Approval of this use is based upon the facts presented and implies no approval of similar
use in the same or different location and/or with different impacts on the environment. Any
such future application shall be reviewed and evaluated, subject to its compliance with
current regulations, and its impact to the County.

Approval of this permit is based upon the facts presented and implies no approval of similar
use in the same or different location and/or with different impacts on the environment and
community. Any such future application shall be reviewed and evaluated, subject to its
compliance with current regulations, and its impact to the County.
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GUNNISON COUNTY PLANNING COMMISSION

PRELIMINARY AGENDA: Friday, January 20, 2012
8:45 a.m. Call to order; determine quorum
Approval of Minutes
Election of Vice-Chair
Unscheduled citizens: A brief period in which the public is invited to make general
comments or ask guestions of the Commission or Planning Staff about items which are
not scheduled on the day’s agenda.

9:00 a.m. Gunnison Energy Corporation, public hearing/work session/possible action, request for the
construction of a 5-acre drilling pad to accommodate multiple wells. Two wells, the Federal 1289
H1 & H2, are proposed to be drilled in 2012, located west of Highway 133 on the Hotchkiss
Ranch, in the SWNE Section 18, Township 12 South, Range 89 West, 6" P.M., northwest of
Paonia Reservoir.

10:00 a.m. Seaglass Holding, Inc./Minex Exploration, work session/no action, request to conduct
mineral exploration activities in the Powderhorn area to quantify the extent, volume, grade and
type of mineralization in the exploration area for rare earth minerals. Drilling is proposed to
take place at five locations, with 2-3 holes drilled per site. The exploration activities are
located in two separate areas; one area approximately 8.5 miles south of Powderhorn, in the
vicinity of Rudolph Hill and one area approximately 6 miles northwest of Powderhorn, west of
County Road 26. Rudolph Hill sites include: Site No. 1 is located within Section 24, Township
46 North, Range 2 West, N.M.P.M. and Site No. 2 is located within Section 24, Township 46
North, Range 1% West, N.M.P.M. County Road 26 sites include: Sites No. 3, 4 and 5 are
located within Sections 4 & 10, Township 47 North, Range 3 West. All sites are located on
federal lands.

Adjourn

NOTE: Unless otherwise noted, all meetings are conducted in the Blackstock Government Center Meeting Room at 221 N. Wisconsin
St. in Gunnison, across the street from the Post Office. This is a preliminary agenda; agenda times may be changed by the staff up to
24 hours before the meeting date. If you are interested in a specific agenda item; you may want to call the Community Development
Department (641-0360) ahead of time to confirm its scheduled time. Anyone needing special accommodations please contact the
Community Development Department before the meeting.






TO: Neal Starkebaum
Assnstant Director
Communlty Development Department
Gunnlson County

FROM: James O. Cochran
Wildlife Conservation Coordinator
Gunnison County

DATE: January 12, 2012

SUBJECT: Sage- grouse Habitat Site Specific Analysis
. Pre-Appllcatlon Conference Request
Seaglass Holding Corporation

Represented by Minex Exploration

Location: West of County Road 26; Approxmately 8.25 miles south of Blue Mesa
Reservoir ‘
Section 4, 9 and 10 T47N R3W
Parcel No.: None (Public Land)

Applicant/Proponenﬁt: Seaglass Holding Corporation
' 12 North Washington St.
Montoursville, PA 17754

Represented by: ' Minex Exploration-
) i Greg Schifrin
120 E. Lake Street, Suite 401
Sandpoint, ID 83864

Agenmes/Departments/PersonneI James O. Cochran, Gunnison County Wildlife
Conservation Coordinator; Allen Moores, Gunnison County Department of Public
Works: Neal Starkebaum, Gunnison County Department of Community Development;
Lucas Martin, District Wildlife Manager, Colorado Parks and Wildlife

Notes: The apphcant submltted a Gunnison Sage- grouse Pre-application
Conference Request for exploration drilling on mining claims located in the Rudolph Hill
and Goose Creek (Sapinero Mesa) areas. The Rudolph Hill Iocatlons are not within
mapped Gunnison Sage grouse habitat. '

The proposed actrvnty is not within 0.6 miles of a Gunnison Sage-grouse lek. It is within
mapped Gunnison Sage-grouse Occupied Habitat. An onsite assessment was
conducted on January 4,2012.

Three drill sites, quatedgenerally west of County Road 26 on Sapinero Mesa, are
proposed. The sougherly site has been disturbed, with drilling activity having been





completed. We were notlfled by the Bureau of Land Management (BLM) that the
applicant has complied with all Federal requirements. No NEPA review was reqwred |
consulted with BLM: Gunnison Field Office Manager Brian St. George and BLM
Geologist Dave: Lazorchak on my recommended permit conditions and Gunnison Sage- -
grouse issues.

There are four Gunnison Sage-grouse leks located approximately one mile north of the
proposed drill sites. Mr. Martin indicated that grouse have been observed during lekking
-season distributed in a manner that indicates the leks are part of a “lek complex” that
may not be completely mapped. The sage-grouse habitat in the area of the drill sites is
in apparent good condition with minimal fragmentation, largely caused by two track
roads. Habitats observed included mating (spring), nesting, late summer/fall, and winter.
In short, this area is excellent Gunnison Sage-grouse habitat that is used by the bird.
The area also provides important habitat for other wildlife species including elk and
deer. This is one of the areas that provided critical winter range for these species during
the extreme snow winter of 2007-2008, and llkely helped prevent an even larger
mortality of grouse, eIk and deer. A

The disturbed site, Iabeled as Drill Site #5 on the site map submitted, was
~approximately ¥ acre in size. It was stripped of vegetation, including sagebrush. A
reclamation pond, which had been observed by County staff in November, had been
filled in. Hydrocarbon (oil) contamination was evident on the site. A small amount of
trash, which appeared to be remnants of oil sorbent pads, was noted. Drill mud and/or
concrete were evrdent A dozer had pushed topsoil out into the sagebrush

The two-track road |nto the site, from CR 26, was heavily compacted by equipment and
vehicle travel. Fragmentatlon of habitat is a concern and, in this case, would best be _
addressed through compensatory mitigation. Because of the issues associated with the

County requiring surface disturbing activities associated with that type of reclamation on - -

Federal lands, | have not recommended that the County pursue that mltlgatlon

No evidence of reclamatlon efforts, such as seeding or scarifying, was evident, beyond
filling and leveling. Drill sites #4 and #5 are located on windblown knobs with minimal
soil cover and sparse black sagebrush as the primary plant type. Drill site #3 appears to
be located in a depression with slightly more soil depth. Mr: Lazorchak noted that the .
. site is actually located on the two-track road. Drill sites #3 and #4 did not appear to be

disturbed and were'located using the coordinates provided by the applicant. Access to
drill sites #4 and #5 was by “closed” two-track road (BLM Travel Management Plan,
2010). Access to dr|II site #3 was by “open two-track road. No barriers or signage
indicating road status was noted. : ' ?

Conservation measures for Gunnison Sage-grouse should be implemented to avoid
and/or minimize direct impacts to grouse and their habitats. Because the project is on
Federal lands, | have limited my recommendations to non-surface disturbing activities .
with the exception of the area already disturbed by the proponent. | recommend that the






following ,cond_itions’f be appliéd to any perm/its/authorizatidns approved by Gunnison
County for this project: S ,

To avoid direct impacts to Gunnison Sage-grouse: -

1. During the period March 15 to May 15 annually, no exploration activities shall

- be allowed. This shall include any access to the sites, whether direct
exploration is involved or not. County Road 26 is closed to motorized access
during thi§ period. No exception for this activity shall be authorized.

2. Per Section 11-106 G.3.d.1. of the Gunnison County Land Use Resolution,
dogs and cats must-be kept under appropriate control, by means which may
include kenneling or other physically secure methods to ensure that negative
effects to'wildlife from pets do not occur. '

To avoid/minimize ifnpacts to Gunnison Sage-grouse habitat:

1. Any equipment brought onto the site must be cleaned prior to transport to the
site to remove all dirt, plant parts and material that may carry noxious weed
seeds onto the property and/or adjacent areas. Noxious weeds shall be those

~ specified ‘as State of Colorado List A, B or C plants. Of particular concern
relative to sage-grouse is “cheatgrass”, Bromus tectorum. Equipment shall be
inspected in'Gunnison ora pre-arranged staging area by a representative of
Gunnison County. - : '

2. Alldisturbed areas shall be reclaimed by grading, scarifying and reseeding.
The seed mix shall be approved by the Gunnison Field Office of the Bureau of
Land Management. (the mix proposed by the applicant in the Land Use
Change application submitted to Gunnison County is not acceptable) Proof of
approval, and final seed mix formula shall be provided to the Gunnison
County Department of Community Development prior to application. Any
mulch used shall be State of Colorado certified as weed-free. All piles of dirt,
rock and/or plant material shall be raked out prior to seeding. No
contaminated areas (hydrocarbons or other) that will prevent growth of
desirable plants are allowed. .

James O. Cochran,
~ Wildlife Conservation Coordinator
Gunnison County o

cc: . Applicant : - '
Allen Moores, Gunnison County Public Works Department

J Wenum, Colorado Parks and Wildlife





Lucas Martirf, Colorado Parks and Wildlife
Nathan Sewérd, Colorado Parks and Wildlife





